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HUMAN RIGHTS

SmartCraft aims to improve performance in
accordance with the UN human rights action plan.
SmartCraft respects and promotes internationally
recognized human rights. We will conduct our
business consistently with the United Nations
Guiding Principles on Business and Human Rights,
The European Convention on Human Rights, and
the United Nations Convention on the Rights of the
Child. No exceptions are permitted, irrespective
of any reason at any time. In addition, we also
consider the conventions seriously, and see it

as our responsibility to contribute to a positive
change. SmartCraft will comply with all applicable
environmental laws and regulations.

For ethical reasons, SmartCraft is strongly against
the purchase of sexual services. Purchase of

sexual services may also be illegal, support

human trafficking and pose a security risk. Human
trafficking is a violation of human rights. When
employees are on assignments or business trips
for SmartCraft they are prohibited from purchasing
sexual services in any form, irrespective of whether
it is legal under local laws.

SmartCraft will take measures in 2024 to
confirm that our suppliers support and respect
internationally recognized human rights as
outlined by the UN Declaration of human rights
and related conventions. The suppliers need to



confirm that they place great importance on ensuring compliance with
labor standards as outlined in the International Labor Organization’s
Core Conventions concerning freedom of association, the right to
collective bargaining and the elimination of forced labor, child labor and
discrimination in the workplace. They meet the responsibilities set out in
the UN Guiding Principles on Business and Human Rights and will take
necessary steps to identify if a child (person under 18 years) is employed,
the best interest of the child shall be primary consideration. Policies and
programs that assist any child found to be performing child labor shall be
contributed to, supported, or developed. Children shall not be employed
for any work likely to be hazardous or interfere with their health or
physical, mental, spiritual, moral, or social development.

During 2023 SmartCraft group had no work-related incidents or severe
human rights impact and incidents reported. One complaint was
received through SmartCraft's whistleblowing channel, the complaint was
investigated and concluded during 2023.

Incidents, compaints and severe human rights impacts Qty

Number of work-related incidents 0
Number of complaints 1
Number of severe human rights impacts and incidents 0

SmartCraft has a zero tolerance policy for corruption in any parts of its
business. All suppliers shall comply with all applicable laws and regulations
concerning corruption and related prohibited business practices such

as bribery, and undue advantage. This applies regardless of whether

the undue advantage is offered directly or through an intermediary.
SmartCraft's suppliers shall provide a safe and healthy working
environment in accordance with internationally accepted standards and
applicable laws. The suppliers should encourage employees to report
accidents, injuries, or unsafe conditions immediately.

Any payments made to a government authority in relation to the work for
SmartCraft shall be specifically required by law or regulation, be made
against receipt and to a government administrated account. No public
official shall benefit from the execution of the agreement with SmartCraft,
from the proceeds thereof or otherwise have a direct or indirect financial
interest in the company, unless explicitly disclosed to and accepted by
SmartCraft.
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THINK GREEN

OUR APPROACH

SmartCraft works in line with an ESG and sustainability governance structure. All employees
within the group are encouraged to be engaged in the ESG work while the Board of
Directors, executive leadership team and the ESG project manager have the main
responsibility. The ESG project manager has the main responsibility for the sustainability
work while the board and executive leadership team have an advisory, guiding, and
decision-making function.

Top management Board of directors
25 2 25 N
43% 57% 43% 57%
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COMPLIANCE AND TRANSPARENCY
The Group’s corporate governance policy is
compliant with the Norwegian Accounting Act and
the Norwegian Code of Practice for Corporate
Governance (NUES). The Group's corporate
governance practices are subject to annual
reviews and discussion by the Board of Directors.
SmartCraft, as a listed company, is required to have
a minimum of 40% of each gender represented on
the Board of Directors. The Board of Directors and
Executive Management shall contribute to achieve
the following core objectives when honoring the
Company's corporate governance policy:

Transparency: Communication with the Company's
shareholders, stakeholders and other interest
groups shall be based on transparency and
openness regarding issues relevant for the
evaluation of the development and position of the
Company.

Independence: The relationship between the
Board of Directors, Executive Management and
shareholders shall be based on independence
principles. Independence shall ensure that all
decisions are made on an unbiased and neutral
basis.

Equal treatment: A fundamental objective for
good corporate governance is equal treatment and
equal rights for all the Company's shareholders.

Control and management: Sound control and
corporate governance mechanisms shall contribute
to predictability and reduce the level of risk for the
Company's shareholders, stakeholders, and other
interest groups.

As the group aims for compliance with new
regulations and standards, the financial impact
may be significant, depending on how much
new requirements impact the operations and
necessitate additional investments.
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CORRUPTION

SmartCraft has a zero tolerance policy for
corruption in any parts of its business. During 2023
there were zero reported incidents of corruption
or bribery and no reported activities related to
political influence including lobbying activities. All
suppliers shall comply with all applicable laws and
regulations concerning corruption and related
prohibited business practices such as bribery,
and undue advantage. This applies regardless of
whether the undue advantage is offered directly
or through an intermediary. Any payments made
to a government authority in relation to the work
for SmartCraft shall be specifically required by
law or regulation, be made against receipt and to
a government administrated account. No public
official shall benefit from the execution of the
agreement with SmartCraft, from the proceeds
thereof or otherwise have a direct or indirect
financial interest in the company, unless explicitly
disclosed to and accepted by SmartCraft.

SUPPLIERS AND RESPONSIBLE VALUE
CHAIN MANAGEMENT

SmartCraft works with responsible value chain
management and aims to ensure that all new
suppliers sign the Code of conduct and participate
in the Transparency survey for suppliers. This is to
secure a value chain management that supports

a sustainable working environment, human rights
and prevents corruption.
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SUSTAINABLE DEVELOPMENT GOALS

In our ESG work, we strive to have a positive impact on the Sustainable Development Goals (SDGs)
formulated by the United Nations. Below are the goals that SmartCraft has the opportunity to actually
influence through our operations.

1 CLIMATE
ACTION

“Take urgent action
to combat climate
change and its
impacts.”

Impact analysis

Implementation of the Climate Policy including GHG emission reductions, climate-
controlling travel policy, sustainable thinking when purchasing, energy efficiency,
sustainable material uses and recycling.

SmartCraft's biggest amount of GHG emissions in the value chain is included
in Scope 3. SmartCraft understands that the company must reduce the CO2
emissions, mostly in Scope 3, to work in line with the Paris Agreement.

SDG sub-targets
13.2 Integrate climate change measures into policies, strategies, and planning.

SmartCraft's targets
During 2023 we have integrated climate change measures into our ESG-work
though our climate policy and double materiality analysis.

During 2024 SmartCraft aims to start the process to formulate targets based on the
Science Based Targets initiative.

As the biggest impact lies within Scope 3, as a company we must evaluate all our
suppliers and their impact to see where reductions could be made. SmartCrafts
target for the GHG emission reduction is to reduce the emissions in Scope 3 to be
able to become Net Zero by 2050.

SmartCraft's targets for energy management are to improve energy efficiency
in our facilities and promote the use of green energy in our energy agreements.
SmartCraft as a group aims to use only green energy by 2030.

SmartCraft aims to evaluate all suppliers ESG-work and compliance with CSRD and
human rights during 2024 to be able to choose suppliers in line with our ESG-work.



INDUSTRY, INNOVATION
AND INFRASTRUCTURE

“Build resilient
infrastructure,
promote inclusive
and sustainable
industrialization and
foster innovation.”

ANNUAL REPORT

Impact analysis
SmartCraft wants to empower European construction workers to become more
productive by simplifying work processes.

We go to work every day creating the best digital experiences for our users whether
working in an office or in the field.

Our solutions improve safety on site and help our customers to have sustainable
business.

By freeing up time from manual processes and admin work, we will make
construction workers' everyday life easier, more profitable - and more fun!

SDG sub-targets

9.4 By 2030, upgrade infrastructure and retrofit industries to make them
sustainable, with increased resource-use efficiency and greater adoption of
clean and environmentally sound technologies and industrial processes, with all
countries acting in accordance with their respective capabilities.

SmartCraft's targets

One of SmartCrafts medium-term goal is to enable our customers to reduce their
environmental impact and work more sustainable though our digital solutions. This
aligns with modernization and creates opportunities to work with sustainability
through innovation and digitalization.

SmartCraft aims to provide information and reporting through its solutions to
enable construction companies to make more sustainable choices.
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DECENT WORK AND
ECONOMIC GROWTH

i

“Promote sustained,
inclusive and
sustainable
economic growth,
full and productive
employment and
decent work for all.”

Impact analysis
SmartCraft provides safe and healthy working environments. The protection of
workers, labour, and human rights are included in the social sustainability.

SmartCraft is doing business according to the UN Guiding Principled on Business
and Human Rights.

SmartCraft influences the supply chain through partnerships to make sure that our
suppliers and customers also run their business in a responsible way. The most
important tool is the Code of Conduct.

SDG sub-targets

8.5 By 2030, achieve full and productive employment and decent work for all
women and men, including for young people and persons with disabilities, and
equal pay for work of equal value.

8.7 Take immediate and effective measures to eradicate forced labour, end modern
slavery and human trafficking and secure the prohibition and elimination of the
worst forms of child labour, including recruitment and use of child soldiers, and by
2025 end child labour in all its forms.

8.8 Protect labour rights and promote safe and secure working environments for

all workers, including migrant workers, in particular women migrants, and those in
precarious employment.

SmartCraft's targets
SmartCraft's aims to comply with the UN human rights action plan.

No events of child and forced labour within the SmartCraft group.
No high severity injury.

No unlawful discrimination against employees, board members, customers, and
suppliers on account of ethnic or national origin, age, sex, or religion.

All suppliers shall comply with all applicable laws and regulations concerning
corruption and related prohibited business practices such as bribery, such undue
advantage.

SmartCraft's suppliers shall provide a safe and healthy working environment in
accordance with internationally accepted standards and applicable laws.
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Board of Directors report on
Corporate Governance

REPORTING ON CORPORATE
GOVERNANCE

The Group's corporate governance policy is
compliant with the Norwegian Accounting Act and
the Norwegian Code of Practice for Corporate
Governance (NUES). The Group's corporate
governance practices are subject to annual
reviews and discussion by the Board of Directors.
The Group’s corporate governance policy is
available at smartcraft.com/investor-relations/
corporate-governance. The code is based on the
“comply or explain” principle and deviations, if
any, is explained under the relevant topic in the
report. The Group believes that good corporate
governance involves transparent and trustful
cooperation between all parties involved with

the Group and its business. This includes the
Company's shareholders, Board of Directors

and Executive Management team, employees,
customers, suppliers, and other business partners,
as well as public authorities and society at large.
The Board of Directors and Executive Management
shall contribute to achieve the following core
objectives when honoring the Company's corporate
governance policy:

o Transparency. Communication with the
Company's shareholders, stakeholders and
other interest group's shall be based on
transparency and openness on issues relevant
for the evaluation of the development and
position of the Company.

o Independence. The relationship between the
Board of Directors, Executive Management and
shareholders shall be based on independence
principles. Independence shall ensure that all
decisions are made on an unbiased and neutral
basis.

o Equal treatment. A fundamental objective for
good corporate governance is equal treatment

and equal rights for all of the Company’s
shareholders.

o Control and management. Sound control
and corporate governance mechanisms shall
contribute to predictability and reduce the
level of risk for the Company's shareholders,
stakeholders, and other interest group's.

BUSINESS OBJECTIVE

The Company's business objective, as set out in the
Company's articles of association, reads as follows:
“The Company's objects is industry, trade and
investments in shares and other assets in other
companies and enterprises as well as all other
activities related to this.” The Board of Directors
has defined objectives, strategies, and risk profiles
for the Company'’s business activities as an effort
to create value for its shareholders in a sustainable
manner. These objectives, strategies and risk
profiles are evaluated annually.

EQUITY AND DIVIDENDS

The Board of Directors is responsible for ensuring
that the Group is adequately capitalized relative
to the risk and scope of operations and that

the capital requirements set forth in laws and
regulations are met.

The Group’s consolidated equity was TNOK 843
675 on December 31st, 2023, representing an
equity ratio of 77 percent. The Board monitors
the capital situation and takes actions necessary
to ensure that the equity or liquidity is adequate.
The Company shall, at all times, have a clear and
predictable dividend policy. The company believes
that it will serve its shareholders best by investing
for the long term and growing and developing the
business.
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The company’s dividend policy is that the company
does not expect to pay any dividend in the short
to medium term as the company intends to use

its profit for both organic and inorganic growth
initiatives as well as product and technology
innovation. The company will in the future
continuously evaluate its capital allocation and

will prioritize organic growth investments and
acquisitions over dividends if the company expects
that this will generate an attractive return on
capital.

At the Annual General Meeting on April 28th, 2023,
the Board was granted the following authorities:

o Authorization to increase the share capital in
one or more rounds by up to NOK 17 152,305.
The authorization covers contribution in kind
and the right to incur specific obligations on
behalf of the Company and includes mergers.
There have not been issued any new shares
under this authorization. The authorization
is valid until the Company’s Annual General
Meeting in 2024, but not longer than June 30th,
2024.

o Authorization to acquire own shares with a
total nominal value up to NOK 85 761,15 which
is equivalent to 5 percent of the current share
capital. The maximum purchase price is NOK
50 and minimum NOK 1. As of December
31st, 2023, the authorization has been used to
purchase 3 076 249 shares for a total of TNOK
60 520. The authorization is valid until the
Company's Annual General Meeting in 2024,
but not longer than June 30th, 2024.

EQUAL TREATMENT OF
SHAREHOLDERS

All shareholders shall be treated on an equal

basis unless there is a just and factual cause

for treating them differently. Each share in the
Company carries one vote, and all shares carry
equal rights, including the right to participate

in general meetings and the right to dividends.
Where the Board of Directors resolves to issue new
shares and deviate from existing shareholders’

pre-emptive rights pursuant to an authorization
granted to the Board of Directors, the stock
exchange announcement issued in connection with
the share issue shall also include a justification for
the deviation.

The Company's transactions in treasury shares
shall be carried out through Oslo Stock Exchange’
trading platform at the prevailing trading price or
by making a public offer to all shareholders. All
transactions in treasury shares shall be publicly
disclosed in a stock exchange announcement.
There was a total of 239 transaction in treasury
shares in 2023 which was carried out by Carnegie
on behalf of the Company.

Transactions between the Company and its
shareholders, a shareholder’s parent company,
members of the Board of Directors, executive
management or closely associated persons to any
such party, that are deemed material under the
Norwegian Public Limited Liability Companies Act,
are subject to approval by the general meeting.
Furthermore, the Board of Directors is required
to arrange for an independent auditor’s valuation
of the transaction. When restructuring the Group
companies there was performed several transfers
of shares internally. The transactions were not
subject to approval by the general meeting as it
was defined as an intercompany transaction.

FREELY TRANSFERABLE SHARES

The shares of the Company are listed on the Oslo
Stock Exchange and are freely transferable and
there are no limitations on any party’s ability to
own or vote for the shares in the Company.

Deviation from the Code of Practice:

Sellers of the shares in Inprog AS and Coredination
AB has entered into a lock-up agreement for
shares purchased as part of the settlement. The
lock-up period for the sellers of Inprog AS was
valid until January 26th, 2024, and February 21st,
2024, while the lock-up period for the sellers of
Coredination AB is valid until July 7th 2024, August
7th 2024, and August 15th 2024.



GENERAL MEETINGS

The General Meeting is the Company'’s highest
authority, and open to all shareholders. The
Company encourages shareholders to participate
and exercise their rights. The 2023 Annual General
Meeting was held digitally on April 28th, 2023,
with 64,58 percent of the Company's shares
represented.

The Board, auditor, or shareholders representing
at least 5 percent of the shares can call for
Extraordinary General Meetings when deemed
necessary.

The notice of the General Meeting and
supporting documents are made available on

the Company's website no later than 3 weeks
prior to the date of the meeting. Shareholders
may request the documents by mail. Efforts are
made to ensure that proposed resolutions and
supporting information are sufficiently detailed
and comprehensive to allow the shareholders to
form a view on all matters to be considered at the
meeting. The notice includes information about
shareholders’ rights. The notice period, right to
attend and agenda proposals are regulated in the
Articles of Association.

The deadline for shareholders to notify the
Company if they wish to participate at the General
Meeting shall be set as close to the date of the
general meeting as practically possible, but at the
earliest two business days before the General
Meeting.

Shareholders who are unable to attend the
general meeting shall be given the opportunity
to be represented by proxy and to vote by proxy.
The Board of Directors shall in this respect, with
regards to the notice of the general meeting:

o provide information on the procedure for
attending by proxy;

o nominate a person who will be available to
vote on behalf of non-attending shareholders
as their proxy (normally being the chair of the
Board of Directors); and
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o prepare a proxy form, which shall, to the extent
possible, be set up so that it is possible to vote
separately on each individual matter on the
agenda and each candidate nominated for
election.

Deviation from the Code of Practice: The Code
recommends separate voting for candidates to the
Board. However, the Board must be in accordance
with applicable legislation regarding gender
representation and qualifications for committee
assignments. The nomination committee’s
proposal is given with respect to such legislation.
Should a situation arise where the composition of
the Board might conflict with applicable legislation,
the situation and consequences of electing a board
contrary to legislation should be discussed at the
General Meeting and shareholders should base
their votes on the views discussed.

NOMINATION COMMITTEE

The Nomination Committee is governed by the
Articles of Association section 10. The nomination
committee does not include any executive
personnel or any member of the company's Board
of Directors. Both members of the Nomination
committee are independent of the Board of
Directors and Group Management. The members
of the Nomination Committee were elected at the
Extraordinary General Meeting on April 28th, 2023.
Mr. Arild Bgdal (chair) and Ms. Helen Fasth Gilstedt
were elected for two years at a time.

The General Meeting stipulates the rules of
procedure for the Nomination Committee and
determines the Committees’ remuneration. The
Nomination Committee gives its recommendation
to the General Meeting on election of and
compensation to members of the Board of
Directors, in addition to election of members of the
Nomination Committee. Each proposal is justified
on an individual basis. All shareholders are entitled
to nominate candidates to the Board of Directors,
and information on how to propose candidates can
be found on the company’s website.
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COMPOSITION AND INDEPENDENCE
OF THE BOARD OF DIRECTORS

In accordance with the articles of association
section 7, the company's Board of Directors shall
consist of three to nine members. On December
31st, 2023, the Board of Directors consisted of
seven members (see table below), of which three
were female. The directors can be elected by the
General Meeting for a term no longer than two
years and may be re-elected.

The company's website provides information

to illustrate the expertise of the members of

the Board of Directors. The Board of Directors
considers its composition to be diverse and
represent required competencies including
financial and industrial experience. Board
members are encouraged to own shares in the
company. An overview of board members’ share
ownership in the Company is available in note 25
to the consolidated financial statements.

Term Meeting
Name Independent Served since expires participation

Gunnar Haglund Chairman

Christina Skogster Stange Board member
Bernt Ulstein Board member
Maria Danell Board member
Carl Ivarsson Board member
Marianne Bergmann Rgren  Board member
Allan Engstrom Board Member

Isabella Alveberg Board Member

15.03.2017 AGM 2025 12 0f 12
Yes 21.04.2021 28.04.2023 20f4
Yes 15.03.2017 AGM 2025 12 0f 12
Yes 21.04.2021 AGM 2025 11 of 12
No 14.02.2017 AGM 2025 12 0f 12
Yes 21.04.2021 AGM 2025 10 of 12
No 14.02.2017 AGM 2025 12 0f 12
Yes 28.04.2023 AGM 2025 8 0of 8

Mr. Ivarsson and Mr. Engstrém represents Valedo Partners Ill AB which holds 39.6% of the shares in SmartCraft ASA. All board members are

independent of Group management and material business contacts.

WORK OF THE BOARD OF DIRECTORS
The objectives, responsibilities and functions

of the Board of Directors and the CEO shall

be in compliance with rules and standards
applicable to the Group, which are described

in the Company'’s “Instructions for the board of
directors of SmartCraft ASA”. The Board has the
ultimate responsibility for the management of the
Company and the Group and for supervising Group
Management.

The Board of Directors shall annually evaluate its
performance and expertise for the previous year.
This evaluation shall include the composition of
the Board of Directors and the manner in which its
members function, individually and as a group, in
relation to the objectives set out for its work. The
report shall be made available to the nomination
committee.

The Board has established two committees, an
Audit Committee, and a Remuneration Committee.

Audit Committee

Pursuant to section 6-41 of the Norwegian
Public Limited Liability Companies Act, Rule
Book Il and recommendations set out in the
Code, the Company is obliged to establish an
audit committee. The Committee members are
appointed by and among the Board of Directors.

Per December 31st, 2023, the audit committee
members were Mr. Gunnar Haglund (chair), Mrs.
Marianne Bergmann Rgren and Mr. Carl Ivarsson,
all considered independent of Group Management.
The Audit Committee held 7 meetings in 2023.

Remuneration Committee
The remuneration committee shall provide
the Board of Directors with a guideline and



recommendation for the salary and other
remuneration for executive management, which
shall be made in accordance with section 6-16a of
the Norwegian Public Limited Liability Companies
Act. The members of the remuneration committee
are elected by and among the members of the
Board of Directors for a term of up to two years.
Per December 31st, 2023, the compensation
committee members were Mr. Gunnar Haglund
(chair), Mr. Allan Engstrém and Mr. Bernt Ulstein,
all independent of the Group Management. For
2023, the Committee met 2 times.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Group’s risk management system shall ensure
that the Group has a systematic and uniform
approach to risk management. The system
defines responsibilities, processes, tools and
documentation, including considerations related
to integrating stakeholders in relation to the
Company's value creation.

Group Management sets the context in which risks
are managed and supervises the risk management
process. Risk assessments are presented to the
Audit Committee and the Board of Directors. The
Board performs a review of risks in connection
with the approval of the annual budget.

Group Management regularly updates the Board
of Directors including operational reviews, HSE
(Health, Safety and Environment) measures,
financial status and key performance indicators.
Prior to each Board meeting, the CEO and CFO
prepares a report to the Board of Directors, which
includes this information in addition to any items
requested by Board members and items requiring
action by the Board of Directors. Because the
Group operates internationally, it is required to
comply with numerous national and international
laws and regulations. All business activities and
processes must be conducted in accordance with
laws, and regulations.

The quarterly and yearly reporting process and
significant accounting and reporting issues
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are discussed with the Audit Committee in the
presence of the external auditor.

REMUNERATION OF THE BOARD OF
DIRECTORS

The members of the Board of Directors receive
remuneration in accordance with their individual
roles. The remuneration is not linked to Company
performance and members are not granted share
options. Remuneration for each member of the
Board of Directors is detailed in note 11 to the
consolidated financial statements.

Members of the Board of Directors and/or
companies with which they are associated should
not take on specific assignments for the Company
in addition to their appointment as a member of
the Board of Directors, but if they do, this shall

be disclosed to the full Board. The remuneration
for such additional duties will be approved by

the Board of Directors. There were no such
assignments in 2023.

REMUNERATION OF EXECUTIVE
MANAGEMENT

The policy for remuneration of executive
management of the Group was last updated in
April 2023 and presented at the Annual General
Meeting in 2023. The remuneration policy must
be approved by the Annual General Meeting upon
any material changes and at minimum every four
years. The Board determines remuneration of
the Chief Executive Officer while remuneration

of Group Management is determined according
to guidelines. The Board's statement regarding
compensation of leading employees, required by
accounting act 87-31b, is published on smartcraft.
com.

INFORMATION AND
COMMUNICATION

The Company treats its investors equally. Timely
information is published simultaneously to all
investors in accordance with applicable legislation
and regulation to provide the best possible basis
for evaluation of Company performance. All
information is provided in English. Interim reports
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are published on a quarterly basis, in line with Oslo
Stock Exchange's recommendations.

Interim reports include presentations to provide
an overview of operational and financial
developments, market outlook, and the Company's
prospects. The presentations are open to the
public and made available through a webcast.
The Chief Executive Officer and the Chief Financial
Officer are normally present at the quarterly
presentations. Furthermore, the Company keeps
an ongoing dialogue with its investors and makes
presentations to analysts and investors through
various conferences and events.

TAKEOVERS

The Board of Directors have established the

main principles for its actions in the event of a
takeover offer. In a takeover process, the Board

of Directors, and the Executive Management each
have independent responsibilities to ensure that
the Company's shareholders are treated equally
and that there are no unnecessary interruptions
to the Company'’s business activities. The Board

of Directors has a particular responsibility to
ensure that the shareholders are given sufficient
information and time to assess the offer. The
Company has no written guidelines for procedures
to be followed in the event of a takeover offer. The
Board is open to initiatives that are commercially
and financially attractive for the shareholders. The
Board will assess potential offers in accordance
with applicable legislation and Code of Practice
requirements in due course

STATUTORY AUDITOR

The Company’s external auditor, Ernst & Young
AS, is appointed by the General Meeting and is
independent from the Company.

The auditor shall participate in meeting(s) of the
Board of Directors where any of the following
topics is on the agenda: the annual accounts,
accounting principles, assessment of any important
accounting estimates and other matters of
importance where there has been disagreement
between the auditor and the Company’s executive

management and/or the audit committee.

The auditor shall at least once a year present to the
Board of Directors or the audit committee a review
of the Company's internal control procedures,
including identification of weaknesses and
proposals for improvement. The audit committee
shall hold a meeting with the auditor at least once
a year in which no representative of the executive
management can be present. To strengthen the
Board of Directors’ work on financial reporting and
internal control, the auditor shall provide a report
to the audit committee on the main features of
the audit in respect to the previous financial year,
and especially mention any material weaknesses
identified in the internal control relating to the
financial reporting process.

Remuneration to the auditor is approved by the
General Meeting and the Board of Directors shall
specify the executive management's right to use
the auditor for other purposes than auditing. For
remuneration to the auditor see note 21 to the
consolidate financial statements.
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Statement of compliance

The Board of Directors and the Chief Executive
Officer (CEO) have today considered and approved
the report from the Board of Directors and CEO,
the financial statements for the Group and for the
parent company SmartCraft ASA (the Company) for
the year ending December 31st, 2023.

The consolidated financial statements of the
Group have been prepared in accordance with
International Financial Reporting Standards as
adopted by the EU and additional disclosure
requirements as stated in the Norwegian
Accounting Act that are applicable at December
31st, 2023.

The financial statements for the Company have
been prepared in accordance with the Norwegian
Accounting Act and Generally Accepted Accounting
Principles in Norway that are applicable at
December 31st, 2023. The report from the Board
of Directors and CEO for the Group and the
Company has been prepared in accordance with

the Norwegian Accounting Act and the Norwegian
Accounting Standard no. 16 applicable at
December 31st, 2023.

We confirm that, to the best of our knowledge:

o the financial statements for the period from
January 1st to December 31st, 2023, for the
Group and the Company have been prepared
in accordance with applicable accounting
standards

o the financial statements give a true and
fair view of the Company’s and the Group's
consolidated assets, liabilities, financial position
and results of operations

o the Board of Directors' report provides a
true and fair view of the development and
performance of the business and the position
of the Company and the Group, together with
a description of the key risks and uncertainty
factors that the company is facing

April 10th, 2024
Board of Directors and CEO, SmartCraft ASA

Q%/ W% Lead U@@M,

Gunnar Haglund Isabella Alveberg Bernt Ulstein
Chairman of the Board Board member Board member

Carl Ivarsson Marianne Bérgmann Reren Maria Danell
Board member Board member Board member

Y

Allan Engstrém
Board member

Gustav Line
CEO
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Condensed Consolidated
Financial Statements

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Amounts in NOK (thousands) Note 2023 2022
Revenue from customers 8 401 654 333423
Total operating revenue 401 654 333423
Purchase of goods and services 32 681 27 271
Payroll and related expences 10, 11 145 637 128 737
Other operating expenses 21 57 616 48 996
Depreciation and amortization 13,23,24 36 204 27 657
Total operating expenses 272138 232 661
Operating profit (loss) before financial items and tax 129 517 100 762
Financial income 22 29 520 17 188
Earn-out related to acqusitions 22 - (12 364)
Financial expenses 22 (22 768) (16 413)
Financial income (expense), net 6752 (11 589)
Profit (loss) before tax 136 268 89173
Tax expense 20 28 640 21083
Profit (loss) 107 628 68 090

Attributable to:
Shareholders in SmartCraft ASA 26 107 628 68 090
Non-controlling interests - -

Other comprehensive income
Items that will be reclassified to profit or loss:

Currency translation differences, net of tax 24 685 (2073)
Other comprehensive income (loss) for the period net of tax 24 685 (2073)
Total comprehensive income 132313 66 016
Amounts in NOK (thousands) Note 2023 2022
Profit for the year 107 628 68 090
Profit for the year attributable to non-controlling interests - -
Profit for the year attributable to equity holders of SmartCraft ASA 107 628 68 090
Average numbers of common shares 169 575195 171 484 845
Earning per share and diluted earnings per share NOK 26 0,63 0,40
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ASSETS Note 31.12.2023 31.12.2022
Goodwill 6,12 547 580 517 302
Intangible assets 13 246 079 209 939
Right to use assets 24 24 656 14152
Tangible Assets 23 3001 3314
Total non-current assets 821 316 744 707
Other current assets 7,16 8112 7762
Accounts Receivable 7,15 64 612 29 477
Cash and cash equivalents 7,17 206 024 191 587
Total current assets 278 748 228 826
Total assets 1100 063 973 533
EQUITY AND LIABILITIES

Share capital 25 1715 1715
Own shares (31 (5)
Share premium 605 893 605 893
Retained earnings 214 846 161 149
Other components of equity 16 621 (8 064)
Non-controlling interests 25 4631 4881
Total equity 843 675 765 569
Non-current lease liabilities 17,24 14764 7 002
Deferred tax liabilities 20 36 580 35015
Total non-current liabilities 51344 42 016
Current portion of deferred revenue 8 106 029 69 937
Current portion of lease liabilities 17,24 10 360 7 602
Accounts payable 7,18 8628 7829
Taxes payable 7,20 22 402 14 845
Other current liabilities 7,19, 28 57 626 65 736
Total current liabilities 205 044 165 948
Total liabilities 256 388 207 964
Total equity and liabilities 1100 063 973 533
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[
CONSOLIDATED CASH FLOW STATEMENT
Amounts in NOK (thousands) Note 2023 2022
Operating activities
Profit before tax 136 268 89173
Paid taxes 20 (24 058) (19 371)
Net financial income (6 752) (775)
Earn-out without cash effects 22 - 12 364
Gains/losses sold assets 13, 23,24 (82) (7)
Depreciation 13,23, 24 20310 13 607
Amortisation of intangible assets 13 15894 14 050
Payments related to acqusitions 7,19 (16 861) -
Interest recevied 22 3724 899
Items classified as investing or financing activities - 1780
Net cash provided from operating activities before net
. . 128 443 111720
working capital changes
Working capital adjustments:
Changes in accounts receivable (33619) (4 814)
Changes in deferred revenue 35284 9893
Changes in accounts payable 744 388
Changes in all other working capital items 5445 (1413)
Net cash provided from operating activities 136 297 115774
Investing activities
Investments in tangible and intangible assets 13,23 (1 474) (1 156)
Payments for acqusitions 6,19 (23 968) (33 455)
Acquisition transaction costs 6 - (952)
Payments for software development costs 13 (37 472) (23 857)
Foreign currency effect - (72)
Net cash used in investing activities (62914) (59 492)
Financing activities
Cash proceeds from capital increases 25 - 4 881
Downpayment on loan facilities 17 - (7 834)
Interest payments 22 (1214) (951)
Repayments of lease liabilities 17 (9 964) (7 537)
Payments of treasury shares 25 (53 508) (7012)
Other financial items - (1067)
Net cash provided by (used in) financing activities (64 686) (19 522)
Net increase (decrease) in cash and cash equivalents 8 696 36 760
Cash and cash equivalents at the beginning of year 191 587 156 277
Foreign currency effects on cash and cash equivalents 5740 (1 449)
Cash and cash equivalents at end of year 17 206 024 191 587
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Currency Non-

Share Treasury Share Retained translation  controlling Total
Amounts in NOK (thousands) capital shares premium earnings reserve interest equity
Total equity 31.12.2021 1715 - 605 893 100 067 (5990) - 701685
Profit / () loss for the period - - - 68 090 - - 68 090
Other comprehensive income - - - - (2073) - (2 073)
Capital increase 13.07.2022 - - - - - 4 881 4 881
Purchase of treasury shares - (5) - (7 008) - - (7012)
Total equity 31.12.2022 1715 (5) 605 893 161 149 (8 064) 4881 765569
Total equity 01.01.2023 1715 (5) 605 893 161 149 (8 064) 4881 765569
Profit / (-) loss for the period - - - 107 628 - - 107 628
Other comprehensive income - - - - 24 685 - 24 685
Purchase of own shares - (26) - (53 482) - - (53508)
Changes in non-controlling
) - - - - - (250) (250)
interests
Other changes - - - (449) - - (449)
Total equity 31.12.2023 1715 (31) 605 893 214 846 16 621 4631 843675




Notes

NOTE 1 REPORTING ENTITY

The reporting entity reflected in these financial
statements is comprised of SmartCraft ASA and
the consolidated subsidiaries that make up the
SmartCraft Group. The parent company SmartCraft
ASA is a Norwegian entity and headquarters is
located at Hvervenmoeveien 45, 3511 Hanefoss,
Norway. The Group operates with offices in
Norway, Sweden and Finland.

SmartCraft ASA is a software company with a
portfolio of related software brands. Currently,
Bygglet, Cordel, Congrid, EL-VIS, HomeRun,
Kvalitetskontroll, El-verdi, Elinn and Coredination
are all brands in the Group's portfolio. The Group
operates in the Nordic region and provides

SaaS and subscription software solutions for
construction- and craftsmen companies, with
market leading positions in the Nordics.

NOTE 2 BASIS OF PREPARATION

The consolidated financial statements of
SmartCraft ASA and its subsidiaries are prepared
in accordance with IFRS Accounting Standards
as endorsed by the European Union (EU) and
Norwegian authorities and effective as of
December 31st, 2023.

These financial statements also provide disclosures
as specified under the Norwegian Accounting Act
(Regnskapsloven). The financial statements are
prepared on a historical cost basis, except for
certain assets, liabilities, and financial instruments,
which are measured at fair value. Preparation of
financial statements including note disclosures
requires management to make estimates and
assumptions that affect amounts reported. The
estimates and associated assumptions are based
on historical experience and various other factors
that are believed to be reasonable under the
circumstances, the results of which form the basis
of making the judgments about carrying values

of assets and liabilities. Actual results may differ
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from these estimates. Slight rounding differences
may occur between the financial statements and
the note disclosures. The estimates and underlying
assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized
in the period in which the estimate is revised, if the
revision affects only that period, or in the period of
the revision and future periods, or if the revision
affects both current and future periods. Judgments
made by management in the application of IFRS
which have a significant effect on the consolidated
financial statements and estimates, with a
significant risk of material adjustment in the next
year, are discussed in note 4.

NOTE 3 MATERIAL ACCOUNTING
POLICIES

This following description of material accounting
principles applies to the SmartCraft Group's 2023
financial reporting, including all comparative
figures. The relevant accounting policies for
selected financial statement line items are
described in detail in the specific notes in this set
of financial statements. Changes in accounting
policies and new pronouncements are discussed at
the end of this section.

3.1 Basis of consolidation

The consolidated financial statements include
SmartCraft ASA and subsidiaries, in which
SmartCraft ASA is exposed, or has the rights, to
variable returns from its involvement with the
subsidiary and has the ability to affect those
returns through its power over the investee. Power
is normally achieved through ownership, directly or
indirectly, of more than 50% of the voting power.

Subsidiaries are included from the date control
commences until the date control ceases.
There were nine acquisitions completed during
2019-2023. EL-Info Group where control was
commenced as of April 1st 2019, Congrid Oy as
of December 1st 2020, Homerunbynet Oy as of
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May 1st 2021, SmartCraft Norway AS as of June
1st 2021, Kvalitetskontroll AS as of July 1st 2021,
SMCRT MGMT 1 AS as of June 1st 2022, SmartCraft
Software AS as of June 1st 2022, Elverdi Norge AS
as of June 1st 2022, Inprog AS as of October 1st
2022 and Coredination AB as of July 1st 2023.

Intercompany transactions and intercompany
balances, including internal profits and unrealized
gains and losses, are eliminated.

Business combinations

The acquiree's identifiable assets, liabilities and
contingent liabilities are recognized separately at
the acquisition date at their fair value irrespective
of any non-controlling interest, and goodwill
recognized to the extent the consideration exceeds
identified net assets.

Goodwill

Goodwill is recognized as a part of business
combinations. Goodwill is initially measured
either as the excess of the consideration over the
SmartCraft Group's interest or the fair value of 100
percent of the acquiree in excess of the acquiree’s
identifiable net assets (full goodwill). Goodwill

is not amortized, but is tested for impairment
annually, and more frequently if indicators of
possible impairment are observed. Goodwill is
allocated to the cash generating units or group’s
of cash generating units expected to benefit from
the synergies of the combination and that are
monitored for internal management purposes.

Foreign currency translation

The Group presents its financial statements in the
Norwegian krone (NOK). This is also the parent
company's functional currency. Each subsidiary
has local currency of their market as the functional
currency. For consolidation purposes, the balance
sheet figures for subsidiaries with a different
functional currency have been translated at the
rate applicable at the balance sheet date. The
income statement has been translated at the
average rate for the reported period. Exchange
rate differences are recognized in equity.
Changes in exchange rate are recognized in the

statement of comprehensive income as they occur
during the period. When investments in foreign
subsidiaries are sold the accumulated exchange
rate differences relating to the subsidiary are
recognized in the income statement.

3.2 Intangible assets

Intangible assets acquired individually or as a
group are recognized at cost when acquired.
Intangible assets acquired in a business
combination are recognized at fair value separately
from goodwill when they arise from contractual

or legal rights or can be separated from the
acquired entity and sold or transferred. Internally
generated intangible assets are recognized when
the expected future economic benefits that are
attributable to the asset will flow to the entity and
the cost of the asset can be measured reliably.
Development costs are capitalized as intangible
assets at cost in accordance with IAS 38 Intangible
Assets when the recognition criteria are met.
Research expenditures are expensed as incurred.
Intangible assets with indefinite useful life are
tested for impairment yearly. For intangible assets
with definite useful life, SmartCraft reviews the
residual value and useful life of its assets, with any
estimate changes accounted for prospectively over
the remaining useful life of the asset.

Internally generated development:

Expenses relating to research activities are
recognized as they occur. Expenses relating to
development activities are capitalized to the extent
that the product or process is technically and
commercially viable and the Group has sufficient
resources to complete the development work.
Expenses that are capitalized include the costs

of materials, direct wage costs and a share of the
directly attributable common expenses. Capitalized
development costs are recognized at their cost
minus accumulated amortization and impairment
losses.

Cost of building new features and functionality
together with significant and pervasive
improvements of the core platform, provided that
the significant and pervasive improvements of



parts or main components of the core platform will
generate probable future economic benefits, are
capitalized as development costs and amortized on
a straight-line basis over the estimated economic
lifetime.

To the extent developers perform updates that are
required to maintain the products functionalities,
the costs are expensed.

Customer relationship:

Customer relationships are recognized as a part
of business combinations and measured initially
as the net present value of the lifetime revenue
from existing customers less cost to fulfill the
contractual obligations. Customer relationships
are depreciated on a straight-line basis over the
expected lifetime of the relationship.

Software:

Software is recognized both as a part of business
combinations and by internal development.
Acquired software in a business combination

is measured at fair value. The fair value
measurement is if possible based on observable
market date, if such date is not available, fair
value is estimated as the expected cost to develop
a similar software and internally developed
software are capitalized in accordance with the
measurement criteria in IAS 38, and amortized on
a straight-line basis over the estimated economic
lifetime.

Brand names:

Brand names that contribute to future economic
benefits are recognized separately from Goodwill
as a part of business combinations. Brand names
are measured using the royalty method, the
management evaluates whether to have indefinite
or definite useful lifetime and tested annually for
impairment.

3.6 Revenue from contracts with
customers

At contract inception, SmartCraft identifies the
promised licenses and services within the contract
and determines which of those are separate
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performance obligations. SmartCraft performance
obligations within the contracts are described
below. The timing of the transfer is determined
based on when the customer obtains control of the
delivered licenses or services.

In general, SmartCraft does not pay sales
commission to its partners on sales to customers.
In the event sales commision has been paid,
SmartCraft has applied the practical expedient for
costs to obtain a contracts to immediately expense
sales commissions because the amortization
period of the asset otherwise would have used is
one year or less.

SmartCraft generates revenue from three main
sources and subcategories in total.

Subscriptions

Revenue from software subscriptions (right to
access) are recognized on a straight-line bases over
time, as the customer simultaneously receives and
consumes the benefits of the services. Subscription
contracts are invoiced in advance, up to and mainly
on a 12 month interval.

Integrated services and bundled services

Revenue from the transactional use of integrated
or bundled 3rd party services are recognized at

a pointin time, on the time of the services being
rendered and invoiced subsequently at the end of
the month.

Other non-recurring revenue

Expert service-revenue from the sale of support,
consultancy, system set-up and other advisory
services are recognized at a point in time, on

the time of the services being rendered and
invoiced subsequently at the end of the month.
Expert services included in the SaaS and software
subscriptions is not recognized as independent
revenues.

Revenue from sale of hadware, books, manuals, ect
are recognized at the point in time upon delivery.
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3.7 Leasing

Identifying a lease

At the inception of a contract, The Group assesses
whether the contract is, or contains, a lease. A
contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration.

The Group as a lessee

For contracts that constitute, or contain a lease,
the Group separates lease components if it
benefits from the use of each underlying asset
either on its own or together with other resources
that are readily available, and the underlying
asset is neither highly dependent on, nor highly
interrelated with, the other underlying assets in
the contract. The Group then accounts for each
lease component within the contract as a lease
separately from non-lease components of the
contract.

Recognition of leases and exemptions

At the lease commencement date, the Group
recognizes a lease liability and corresponding right-
of-use asset for all lease agreements in which it

is the lessee, except for the following exemptions
applied:

o Short-term leases (defined as 12 months or less)

o Low value assets (defined as less than NOK 50 000)

For these leases, the Group recognizes the lease
payments as other operating expenses in the
statement of profit or loss when they incur.

Lease liabilities

The lease liability is recognized at the
commencement date of the lease. The Group
measures the lease liability at the present value

of the lease payments for the right to use the
underlying asset during the lease term that are
not paid at the commencement date. The lease
term represents the non-cancellable period of the
lease, together with periods covered by an option
either to extend or to terminate the lease when the
Group is reasonably certain to exercise this option.

The lease payments included in the measurement

compromise of;

o Fixed lease payments (including in-substance
fixed payments), less any lease incentives
receivable.

o Variable lease payments that depend on an
index or a rate, initially measured using the
index or rate as at the commencement date.

o Amount expected to be payable by the Group
under residual value guarantees.

o The exercise price of a purchase option, if the
Group is reasonably certain to exercise that
option.

o Payments of penalties for terminating the
lease, if the lease term reflects the Group
exercising an option to terminate the lease.

The lease liability is subsequently measured by
increasing the carrying amount to reflect interest
on the lease liability, reducing the carrying
amount to reflect the lease payments made

and remeasuring the carrying amount to reflect
any reassessment or lease modifications, or to
reflect adjustments in lease payments due to an
adjustment in an index or rate.

The Group does not include variable lease
payments dependent upon an index or a rate, in
the lease liability. Instead, the Group recognizes
these variable lease expenses in the statement of
profit or loss.

SmartCraft presents its lease liabilities as separate
line items in the statement of financial position and
has initially applied weighted average incremental
borrowing rate in the range of 2.75% to 9.98%
when recognizing the lease liability.

Right-of-use assets

The Group measures the right-of-use asset at cost,

less any accumulated depreciation and impairment

losses, adjusted for any remeasurement of

lease liabilities. The cost of the right-of-use asset

comprise:

o The amount of the initial measurement of the
lease liability recognized.



o Any lease payments made at or before the
commencement date, less any incentives
received.

o Any initial direct costs incurred by the Group.
An estimate of the costs to be incurred by
the Group in dismantling and removing the
underlying asset, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and
conditions of the lease, unless those costs are
incurred to produce inventories.

SmartCraft applies the depreciation requirements
in IAS 16 Property, Plant and Equipment in
depreciating the right-of-use asset, except that
the right-of-use asset is depreciated from the
commencement date to the earlier of the lease
term and the remaining useful life of the right-of-
use asset.

The Group applies IAS 36 Impairment of Assets
to determine whether the right-of-use asset is
impaired and to account for any impairment loss
identified.

3.8 Financial instruments

Financial assets

Financial assets represent a contractual right by
the SmartCraft Group to receive cash or another
financial asset in the future. Financial assets
include cash and cash equivalents, accounts
receivable and withheld cash receivable. On initial
recognition, a financial asset is measured at fair
value, and classified for subsequent measurement
at amortized cost; at fair value through other
comprehensive income (FVOCI) or at fair value
through profit or loss (FVTPL). Classification
depends on the business model and, for some
instruments, the entity’s choice. Financial assets
are derecognized when the rights to receive cash
from the asset have expired or when SmartCraft
has transferred the asset.

Financial liabilities

Financial liabilities represent a contractual
obligation by the SmartCraft Group to deliver cash
in the future and are classified as either current
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or non-current. Financial liabilities include the
long-term loan, contingent liabilities, accounts
payable and other financial liabilities. Financial
liabilities are initially recognized at fair value,
including transaction costs directly attributable to
the transaction, and are subsequently measured
at amortized cost. Financial liabilities are
derecognized when the obligation is discharged
through payment or when SmartCraft is legally
released from the primary responsibility for the
liability.

3.9 Measurement of fair value

SmartCraft measures certain assets and liabilities
at fair value for the purposes of recognition or
disclosure. Non-recurring fair value measurement
is used for transactions, such as business
combinations, contingent consideration and other
non-routine transactions. SmartCraft does not
have any recurring fair value measurement as

the group does not have any derivative financial
instruments, equity investments or other similar
financial assets or liabilities that are measured at
fair value.

3.10 Employee benefit expense

Payments to employees, such as wages, salaries,
social security contributions, paid annual leave
and bonus agreements are accrued in the period
in which the associated services are rendered by
the employee. All Group companies have defined
contribution pension plans. The Group has no
other obligations after payment of the pension
premium has been made. The pension premiums
are charged to expenses as they are incurred.

The company has established a pension scheme
as required by Norwegian law for employees in the
Norwegian entities.

3.11 Current and deferred income tax
The income tax expense consists of tax payable
and changes to deferred tax. Deferred tax liability/
tax assets are calculated on all taxable temporary
differences, except for goodwill for which
amortization is not deductible for tax purposes.
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Deferred tax assets are recognized when it is
probable that the company will have sufficient
profit for tax purposes to utilize the tax asset.
SmartCraft recognizes formerly unrecognized
deferred tax assets to the extent that it has
become probable that the Group can utilize the
deferred tax asset. Similarly, the company reduces
its deferred tax assets to the extent that it can no
longer utilize these.

Deferred tax liabilities and deferred tax assets are
measured based on the expected future tax rates
applicable to the companies in the Group where
temporary differences have arisen. Deferred tax
liabilities and deferred tax assets are recognized
at their nominal value and are classified as non-
current liabilities or non-current assets in the
balance sheet. The tax payable and deferred taxes
are recognized directly in equity to the extent they
relate to equity transactions.

3.12 Provisions

Provisions are recognized when, and only when,
the Group has a valid liability (legal or estimated)
because of events that have taken place and it can
be proven probable (more probable than not) that
a financial settlement will take place, as a result of
a liability, and that the size of the amount can be
measured reliably.

3.13 Changes in accounting policies and
new pronouncements

There are no changes in accounting principles
compared to previous years. The Group has
applied all relevant IFRS standards that were in
effect for 2023.

None of the issued, not yet effective, accounting
standards or amendments to such standards
are expected to have significant effects for the
SmartCraft Group's financial reporting.

3.14 Equity

Treasury shares are shares in SmartCraft ASA
controlled by the Group. When there are
transactions with treasury shares the nominal
value of the shares are booked as treasury shares.

Differences between nominal value of the shares
and the acquisition cost/selling price of the shares
are booked towards other components of equity.

NOTE 4 SIGNIFICANT ESTIMATES AND
JUDGEMENTS

The application of accounting policies requires that

management makes estimates and judgements

in determining certain revenues, expenses, assets

and liabilities. The following areas involve a

significant degree of judgement and complexity,

and may result in significant variation in amounts:

o lIdentification and initial measurement of
intangible assets acquired in a business
combination - see note 6

o Capitalization of internally generated intangible
assets - see note 13

o Measurement of right of use assets and lease
liabilities - see notes 24



NOTE 5 FINANCIAL RISK DISCLOSURES

Credit risk

Credit risk for the Group consists of balances of
accounts receivable in addition to cash deposits
held at several banks that have a long history

and credible reputations. Management believes
customer risk is very low as customers generally
need to pay upfront in order to receive services.
As the Group has a very diverse customer base
and limited customer acquisition cost as well as
no material customer exposures, credit checks

of new and existing customers are not deemed
necessary. If existing customers are not paying for
subscriptions the Group can block access to their
systems. Exposure to default risk on individual
customers is low as the Group has a large number
of customers. However, most customers are
related to the same industry and this exposes the
Group to the industry specific risk. For additional
information regarding loss and loss allowance, see
note 15.

Liquidity risk

The Group needs to maintain enough liquidity

in order to pay running operating costs. Non-
current lease liabilities and non-current financial
liabilities have a maturity of up to 7 years, and all
other financial liabilities (current lease liabilities
and accounts payable) are due within 12 months.
The SmartCraft Group has ample cash to support
operations and liabilities. The SmartCraft Group
has no investments in equity securities and does
not use financial derivatives. For information
regarding future payments of liability, see note 28.

Capital management

Management believes that SmartCraftisin a
growth phase with the intention of increasing
market share and expand into new markets.
Management will undertake M&A where it sees
market growth opportunities. The Group intends
to fund M&A and internal growth through current
cash balances, equity, and external capital from
bonds, banks and similar lenders. The Group
prepares an annual detailed liquidity budget to
ensure sufficient liquidity throughout the year.
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The Group policy is to keep its cash in a checking
account. The banks where SmartCraft keeps excess
liquidity are well established and reputable with a
long history of holding deposits without defaults.

Interest risk

The Group has no financial liabilities to lenders
which bear an interest as of 31.12.2023. See notes
7,22 and 28 for more information. The group has
no hedging of interest risk.

Foreign exchange risk

As of December 31st 2023 the Group has financial
liabilities in foreign currency of TNOK 34 812,

and financial assets in foreign currency in total of
TNOK 226 695. Net amount in foreign currency
translates to a financial asset of TNOK 261 507, and
the exposure of foreign currency risk is considered
low.
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Amount Effect on EBT Effect on EBT
Amounts in NOK (thousands) 31.12.2023 +5% -5%
Foreign exchange risk sensitivity
Financial assets in foreign currency 226 695 11335 (11 335)
Financial liabilities in foreign currency (34 812) (1741) 1741
Total for SmartCraft Group 191 882 9594 (9 594)
Amount Effect on EBT Effect on EBT
Amounts in NOK (thousands) 31.12.2022 +5% -5%
Foreign exchange risk sensitivity
Financial assets in foreign currency 113013 5651 (5651)
Financial liabilities in foreign currency (46 808) (2 340) 2 340
Total for SmartCraft ASA 66 205 3310 (3310)

The Group earns revenue in NOK, SEK and EUR.

All operating entities have all material costs and
revenue in their functional currency. This works

as a natural hedge on the currency exchange risk
and as such the management considers the foreign

exchange risk exposure for the group to be low/
moderate. The calculated effect on revenue and
EBITDA is based on a change of 5% in the currency

rate for SEK and EUR towards NOK.

Revenue Effect on revenue EBITDA Effect on EBITDA
Amounts in NOK (thousands) 2023 +/- 5% 2023 +/- 5%
Foreign exchange risk sensitivity
SmartCraft Group consolidated 401 654 +/-11 698 165 721 +/-5724
Revenue Effect on revenue EBITDA Effect on EBITDA
Amounts in NOK (thousands) 2022 +/- 5% 2022 +/- 5%
Foreign exchange risk sensitivity
SmartCraft Group consolidated 333423 +/-9 634 128 419 +/-4 475
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NOTE 6 BUSINESS COMBINATIONS

Significant judgment in accounting for
business combinations

In a business combination, consideration, assets
and liabilities are recognized at estimated fair
value, and any excess purchase price included in
goodwill. In the businesses SmartCraft operates,
fair values of individual assets and liabilities are
normally not readily observable in active markets.
Estimation of fair values requires the use of
valuation models for acquired assets and liabilities
as well as ownership interests. Such valuations are
subject to numerous assumptions and are thus
uncertain. The quality of fair value estimates may
impact periodic depreciation and amortization

of fixed assets, and assessment of possible
impairment of assets and/or goodwill in future
periods. The specific significant judgements for

Purchase consideration:
Cash paid
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SmartCraft during 2023 include the identification
and fair value of the acquired intangible assets in
Coredination AB. These are all discussed below in
the specific relevant section.

Acquisition in 2023

In 2023 SmartCraft Sweden AB has acquired
100% of the share capital and voting rights of
Coredination AB with the solution Coredination
that provides a digital project tool for fieldwork
management. Coredination further complements
the SmartCraft solutions by adding important
functionality to the SmartCraft portfolio. This
acquisition was financed by cash transfer.

Net profit for Coredination AB is included in

the consolidated financial statements from July
1st, 2023. For the year 2023 the companies’
contribution to the SmartCraft Group amounted to

Amounts in NOK (thousands)
25325

Total purchase consideration

25325

The assets and liabilities recognized as a result of the acquisition are as follows:

Amounts in NOK (thousands)

Fair value as of acquisition date

Cash 1559
Trade receivables 1534
Office machinery and equipment 34
Right-of-use assets 1185
Other receivables 27
Brand 2043
Technology 10908
Customer relationships 3007
Total assets 20 297
Trade creditors 55
Lease liabilities 1097
Public duties payable 615
Other short-term liabilities 1430
Deferred tax liability 3314
Total Liabilites 6512
Net identifiable assets 13786
Goodwill 11539
Total consideration for the shares 25325
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TNOK 6 119 in revenues, an EBITDA of TNOK 2 455
and EBT of TNOK 1 590.

If the companies had been included from January
1st, the SmartCraft Group had ended the year with
TNOK 406 990 (+5 335) in revenues, an EBITDA of
TNOK 165 863 (+143) and EBT of TNOK 136 400
(+1317).

Significant judgement related to the identification of
the acquired intangible assets and their valuation
Coredination provides a SaaS application for
construction companies, covering workforce
management, machine rental and fleet
management that are highly complementary to
the existing software portfolio for SmartCraft. The
Goodwill arising on the transaction are related

to anticipated profitability of the operations and
anticipated synergies with the existing SmartCraft
solutions. The Goodwill is not tax deductible.

Purchase consideration:

The management places a significant value on the
technology and estimates its value based on the
cost incurred related to the development of the
technology at the time of acquisition. The brand
is established in Sweden and registered for use

in Europe. The brand’s value is based on existing
customers and customer loyalty and the potential
revenue growth for the brand.

Acquisitions in 2022

In 2022 SmartCraft Norway AS has acquired

100% of the share capital and voting rights of two

companies:

o June 1st, 2022, Elverdi Norge AS with the
solution El-verdi that provides a digital
sales tool for electricians. El-verdi further
complements the SmartCraft solutions
by adding important functionality to the
SmartCraft portfolio. This acquisition was
financed by cash transfer.

Amounts in NOK (thousands)

Cash paid 30650
Contingent consideration (fair value at date of acquisition) 4000
Total purchase consideration 34 650

The assets and liabilities recognized as a result of the acquisition are as follows:

Amounts in NOK (thousands)

Fair value as of acquisition date

Cash 2186
Receivables 1925
Office machinery and equipment 16
Brand 1654
Technology 13776
Deferred tax asset 2983
Customer relationships 1270
Total assets 23810
Short-term liabilities 6014
Other long-term liabilites 5177
Deferred tax liability 3674
Total Liabilites 14 864
Net identifiable assets 8 946
Goodwill 25704
Total consideration for the shares 34 650




o October 1st, 2022, Inprog AS with the solution
ELinn that provides a SaaS based service for
craftsmen and contractors. ELinn strengthens
the SmartCraft portfolio in the electro domain
even further. This acquisition was financed
by cash transfer and a possible earn-out.

The earn-out is calculated based on achieved
EBITDA for FY2023. Management has assessed
the likelihood of achieving the earn-out.

Net profit for Elverdi Norge AS is included in the
consolidated financial statements from June 1st,
2022, while Inprog AS is included from October
1st, 2022. For the year 2022 the companies’
contribution to the SmartCraft Group amounted to
TNOK 3 823 in revenues, an EBITDA of TNOK 1 844
and EBT of TNOK 730.

If the companies had been included from January
1st, the SmartCraft Group had ended the year with
TNOK 340 483 (+7 060) in revenues, an EBITDA of
TNOK 129 591 (+1 172) and EBT of TNOK 88 986
(-187).

ANNUAL REPORT

Significant judgement related to the identification of
the acquired intangible assets and their valuation
ELinn and El-verdi are digital industry systems

for electricians that covers orders, project
management and the sales process. The solutions
is at an early stage in their life cycles but is popular
among smaller and new established electrician
companies.

The management places a significant value on the
technology and estimates their value based on the
cost incurred related to the development of the
technology at the time of acquisition.

The brands are established in Norway and
registered for use in Europe. The brand’s value

is based on existing Norwegian customers and
customer loyalty and the potential revenue growth
for the brand.

NOTE 7 FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Amounts in NOK (thousands) Category 31.12.2023 31.12.2022
Financial assets

Current financial assets FAAC 1393 660
Accounts Receivable FAAC 64612 29478
Accrued revenue FAAC 395 416
Cash and cash equivalents FAAC 206 024 191 587
Total financial assets 272423 222141
Financial liabilities

Non-current financial liabilities FLAC - -
VAT and other public taxes FLAC 28 374 21460
Accrued operating cost FLAC 25213 19773
Accounts payable FLAC 8 628 7829
Current financial liabilities FLAC 39 -
Earn-outs related to aqgcustions FVTPL 4000 20 063
Total financial liabilities 66 253 69124

FAAC - Financial Assets at Amortized Costs
FLAC - Financial Liabilities at Amortized Costs
FVTPL - Fair Value Through P&L
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NOTE 8 REVENUE FROM CUSTOMERS

Disaggregation of revenue from contracts with customers

Amounts in NOK (thousands) 2023 2022
Revenue from contracts with customers 401 654 333423
At a point in time revenue recognition 2023 2022
Integrated services and bundled services 20 051 18 376
Expert services 7 361 9759
Other revenue 18 032 14 035
Total at a point in time revenue recognition 45 444 42170
Over time revenue recognition 2023 2022
SaaS (software as a service) 340 277 263772
Software subscriptions 15933 27 481
Total over time revenue recognition 356 211 291 253
Deferred revenue
Amounts in NOK (thousands) 31.12.2023 31.12.2022
Opening balance 69 936 59 593
Revenue recognized in this period that was included in the deferred revenue (69 936) (59 593)
balance at the beginning of the period
Aquired through business combinations 25 1842
Additions in the period 106 004 68 094
Deferred revenue in balance sheet 106 029 69936
There are not identified any performance obligations related to contracts with costumers that has an
original expected duration more than one year.
Acrrued revenue
Amounts in NOK (thousands) 31.12.2023 31.12.2022
Opening balance 416 707
Revenue recognized previous period that was accrued in the beginning of the (416) (707)
period
Aquired through business combinations - -
Revenue recognized in this period that is accrued in the end of the period 395 416
Deferred revenue in balance sheet 395 416

The contract assets are costs incurred on specific customer contracts which has been used to satisfy
performance obligations and are recoverable. There are not identified any contract assets that will not be

recovered during the next year.



NOTE 9 SEGMENT INFORMATION

The Group regularly reports detailed profit/loss
statements with emphasis on operating revenue
and EBITDA in functional operating segments to
the Board of Directors. While the Group uses both
measures to analyze performance, the Group's
strategy of profitable growth means that EBITDA is
the prevailing measure of performance. Operating
segments are reported in the consolidated
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financial statements by the emphasized measures
as is presented to the Board of Directors.

The operating units through 2023 have been
countries as a focus area is to expand the
solutions across borders. This also aligns with the
organizational structure that have been settled
with Country Managements and the reporting
structure.

Revenue
Amounts in NOK (thousands) 2023 2022
Norway 167 684 140 742
Sweden 183234 143 164
Finland 50 736 49 517
Total revenue 401 654 333423
Disaggregation of recurring and non-recurring revenue
Amounts in NOK (thousands) Revenue recognition 2023 2022
Fixed price subscriptions Over time 356219 291 253
- Norway 155526 127 859
- Sweden 157 836 122 482
- Finland 42 857 40912
Transaction priced subscriptions (add-on features) Point in time 32922 29169
- Norway 5545 4503
- Sweden 20122 18103
- Finland 7 256 6 564
Total recurring revenue 389 141 320423
Non-recurring revenue Point in time 12513 13 001
- Norway 6613 8380
- Sweden 5276 2579
- Finland 624 2 041
Total revenue 401 654 333423
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°
Recurring revenue is related to subscription the subscription periods are renewed automatically
agreements with customers. The subscription unless canceled. All subscription agreements have
periods vary between monthly and annual, where a minimum cancelation period of three months.
EBITDA
Amounts in NOK (thousands) 2023 2022
Norway 73692 56 731
Sweden 97 625 74 033
Finland 17 225 15465
Group/eliminations (22 821) (17 809)
Total EBITDA 165 721 128 419
EBT
Amounts in NOK (thousands) 2023 2022
Norway 52121 50770
Sweden 86 088 67 993
Finland 9668 (59)
Group/eliminations (11 609) (29 532)
Total EBT 136 268 89173

Non/current assets

Amounts in NOK (thousands) 2023 2022
Norway 384 397 367 222
Sweden 284151 233117
Finland 152 208 143 845
Group/eliminations 559 522
Total non-current assets 821 316 744707
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NOTE 10 PAYROLL AND RELATED EXPENSES

Amounts in NOK (thousands) 2023 2022
Salaries 128 621 109 521
Social security costs 24 590 19534
Governmental tax relief (SkatteFUNN) (511) (489)
Other personnel related costs 11228 8 800
Pension expense defined contribution plans 11192 9834
Total payroll and related expenses 175119 147 200
Less capitalized personnel costs 29482 18 463
Total payroll and related expenses recognized in the P&L 145 637 128 737
Average number of FTEs 189 183
NOTE 11 MANAGEMENT AND BOARD OF DIRECTORS REMUNERATION

Payments to Management and Board of Directors

2023
Pension Other Total

Amounts in NOK (thousands) Salary Bonus benefit remuneration remuneration
Gustav Line, CEO' 2530 879 85 10 3504
Kjartan Bg, CFO 2 1685 167 83 10 1945
Christian Saleki, CTO 1340 50 287 97 1774
Katja Widlund, CMO 1206 75 189 87 1557
Gunnar Haglund, Chairman of the Board 3 - - - 400 400
Carl Ivarsson, Board member 4 - - - - -
Allan Engstréom, Board member ® - - - - -
Christina Skogster Stange, Board member © - - - 175 175
Marianne Rgren, Board member ’ - - - 215 215
Maria Danell, Board member - - - 175 175
Bernt Ulstein, Board member 8 - - - 185 185
Isabell Alvberg, Board member ° - - - - -
Total 6761 1171 644 1354 9930

1. If the company terminates the employment, Mr. Line is entitled to 6 months' salary after a 6-month termination period.

2. Ifthe company terminates the employment, Mr. Bg is entitled to 3 months' salary after a 3-month termination period.

3. Mr. Haglund also serves as Chairman of the Audit Committee and Remuneration Committee.

4. Mr. Ivarsson represents Valedo Partners Ill AB on the Board of Directors. Mr. lvarsson receives salary from Valedo and has refrained from remuneration

as a member of the Board. Mr. Ivarsson also serves as a member of the Audit Committee.
5. Mr. Engstrom represents Valedo Partners Ill AB on the Board of Directors. Mr. Engstrom receives salary from Valedo and has refrained from
remuneration as a member of the Board. Mr. Engstrém also serves as a member of the Remuneration Committee.

6. Ms. Stange served as a member of the Board of Directors until the Annual General Meeting in 2023.

7. Ms. Reren also serves as a member of the Audit Committee.

8. Mr. Ulstein also serves as a member of the Remuneration committee.

9. Ms. Alvberg has served as a member of the Board of Directors from the Annual General Meeting in 2023.
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L J
2022

Pension Other Total
Amounts in NOK (thousands) Salary Bonus benefit remuneration remuneration
Gustav Line, CEQ 2313 998 40 10 3361
Kjartan Bg, CFO 2 1370 - 40 10 1420
Christian Saleki, CTO 1269 - 265 84 1618
Gunnar Haglund, Chairman of the Board 3 - - - 400 400
Carl Ivarsson, Board member 4 - - - - -
Allan Engstrom, Board member ° - - - - -
Christina Skogster Stange, Board member - - - 175 175
Marianne Rgren, Board member ¢ - - - 215 215
Maria Danell, Board member - - - 175 175
Bernt Ulstein, Board member’ - - - 185 185
Total 4952 998 345 1254 7 549

If the company terminates the employment, Mr. Line is entitled to 6 months' salary after a 6-month termination period.
If the company terminates the employment, Mr. Bg is entitled to 3 months’ salary after a 3-month termination period.
Mr. Haglund also serves as Chairman of the Audit Committee and Remuneration Committee.

MW =

Mr. Ivarsson represents Valedo Partners Il AB on the Board of Directors. Mr. Ivarsson receives salary from Valedo and has refrained from remuneration
as a member of the Board. Mr. lvarsson also serves as a member of the Audit Committee.

5. Mr. Engstrom represents Valedo Partners Ill AB on the Board of Directors. Mr. Engstrom receives salary from Valedo and has refrained from
remuneration as a member of the Board. Mr. Engstrém also serves as a member of the Remuneration Committee.

6.  Ms. Raren also serves as a member of the Audit Committee.
7. Mr. Ulstein also serves as a member of the Remuneration committee.

The Group senior executive management consists The Group has issued a separate report for
of the Chief Officer Suite. remuneration of Group senior executive
management in accordance with The Public
The Group has not given any loans or security Limited Liability Companies Act § 6-16b. The report
deposits to the CEO, the Chairman of the Board or is available at the Group's website smartcraft.com/
their related parties for either 2022 or 2023. investor-relations/
For shares owned by the management and Board
A bonus program exists for the senior executive of Directors see note 25.

management of SmartCraft. A limit is set for the
amount of bonus that can be achieved. The size of
the bonus payment is dependent on actual group
performance compared to a set of predefined
targets. The bonus for the CEO is decided on by the
Board of Directors.
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NOTE 12 GOODWILL AND IMPAIRMENT TESTING OF GOODWILL

Goodwill is recognized as a part of business
combinations. Goodwill is initially measured
either as the excess of the consideration over the
SmartCraft Group’s interest or the fair value of
100% of the acquiree in excess of the acquiree’s
identifiable net assets (full goodwill). Goodwill

is not amortized, but is tested for impairment
annually, and more frequently if indicators of
possible impairment are observed, in accordance
with IAS 36 Impairment of Assets. Goodwill is
allocated to the cash generating units or groups

of cash generating units expected to benefit from
the synergies of the combination and that are
monitored for internal management purposes.

The SmartCraft Group has goodwill in connection
with the acquisitions of Cordel Norge AS in 2017,
the Bygglet Group in 2018, the EL-Info Group in
2019, Congrid Oy in 2020, Homerunbynet Oy and
Kvalitetskontroll AS in 2021, Elverdi Norge AS and
Inprog AS in 2022, Coredination AB in 2023.

Goodwill

Amounts in NOK (thousands) 2023 2022
Acquisition cost 01.01 517 302 491 223
Additions 11539 25744
Currency translation 18739 335
Acquisition cost 31.12 547 580 517 302
Impairment 01.01 - -
Impairment - -
Accumulated impairment 31.12 - -
Net value 31.12 547 580 517 302

The goodwill is related to know-how and other
non-identified assets from the acquisitions of
shares in the acquired companies. Impairment
testing of the goodwill is carried out at the end of
the year for the respective cash generating units

to which the goodwill relates to. Recoverable
amount, which is determined based on the higher
of the value in use or fair value, is derived from

an assessment of the expected future cash flows
before tax for the next five years, discounted at an
appropriate discount rate before tax that takes into
account the maturity and risk. Recoverable amount
will therefore demonstrate what the value of the
asset is expected to contribute.

Goodwill per CGU

The estimated recoverable amount exceeds the
carrying amount with a significant headroom for
all Cash Generating Units (CGU). No impairment
losses are recognized during 2023. In connection
with the impairment testing of goodwill, sensitivity
analysis has been carried out. The sensitivity
analysis has tested changes in WACC, revenue
growth rates, net working capital and EBITDA
margins. There is significant headroom on all
CGUs.

Estimates relating to the impairment test are as
follows:

Amounts in NOK (thousands) 2023 2022
The SmartCraft Sweden Group 172619 150 314
The SmartCraft Finland Group 105 872 99 027
The SmartCraft Norway Group 269 082 267 961
Total 547 573 517 302
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Budget and forecast period

The basis for the projection of the future cash
flows estimated is based on the financial budget of
one year approved by the Board of Directors. The
budget in combination with the forecasts represent
the management’s best estimate of the range of
economic conditions that will exist over the useful
life of the asset. The remaining four years of the
forecast period are estimated based on budget and
projected performance. After the five-year period
the growth rate is based on the risk-free rate in the
applicable market.

Growth rate

Growth rate is represented by five-year CAGR,
which is defined as the average annual gross
profit growth rate over a five-year projected

cash flow period. Average rates of growth in
operating revenue are based on the management’s
expectations of future conditions in the markets
in which the business operates, and historical
growth rate for the CGUs. The projected cash flow
also includes a growth assumption of 1.5% in the
terminal value.

The 5-year Compound Annual Growth Rate
(CAGR) is the rate of return that is required for an
investment to grow from its beginning balance to
its ending balance five years later. The calculation
assumes that profits are reinvested at the end

of each period. When testing for impairment

the Group has used a 5-year CAGR in the range
between 16.5% and 17.3% to project the cash flows
beyond the period covered by the most recent
budgets. The discount rates applied to the cash
flow projections range between 15.1% and 17.8%.
When testing for impairment in 2022 the applied
5-year CAGR were between 13% and 15.2% and
WACC ranging from 14% to 15.5%.

EBITDA margin

EBITDA margins are based on the margins
achieved historically, adjusted for expected future
developments in market conditions.

WACC

Future cash flows are discounted to present value

using a discount rate based on a calculation of

a weighted average cost of capital (WACC). The
pre-tax WACC for each CGU is calculated on basis
of a risk-free rate and a risk premium, adjusted by
a beta for the software market. Adjustments for
country specific risks are applied where necessary.

Sensitivity

As of December 31st 2023, the Group's value in
use for each CGU was significantly higher than the
carrying amount of tested goodwill in all CGUs.

A sensitivity analysis has been performed in
order to determine if a reasonable change in key
assumptions would cause the carrying amount to
exceed the recoverable amount. No such changes
indicate impairment needs. Even with no growth
after the budget/forecast period, it would not
trigger impairment.



NOTE 13 INTANGIBLE ASSETS
SmartCraft has capitalized expenses related to
new research and development activities that
are technically and commercially viable for the
business according to IAS 38. Activities related
to maintenance of existing software have not
been capitalized but is recognized in the income
statement.

Total additions in 2023 is TNOK 53 431 that is
reduced by TNOK 980 due to government grants.
Depreciations came to TNOK 24 732 in 2023. TNOK
31 311 has been recognized as development cost
in the income statement (TNOK 31 291 in 2022).
The directly attributable development costs that
are capitalized as a part of the products include
the software development employee costs and an
appropriate portion of the relevant overhead costs.
The costs of product development not fulfilling

the criteria of capitalization are expensed over

the income statement. Amortization of capitalized
development projects are included in other
operating expenses in the table below.

Customer relationships

Customer relationships is related to the purchase
of the Bygglet Group in 2018, the EL-Info Group in
2019, Congrid Oy in 2020, Homerunbynet Oy and
Kvalitetskontroll AS in 2021, Elverdi Norge AS and
Inprog AS in 2022 and Coredination AB in 2023.
The customer relationships are depreciated on a
straight-line basis over 10-20 years as the history
indicates at least 10 to 20-year average lifetime of
customers. The SmartCraft Group has a significant
number of recurring subscriptions.

Software

Software is related to the purchase of the Bygglet
Group in 2018, the EL-Info Group in 2019, Congrid
Oy in 2020, Homerunbynet Oy and Kvalitetskontroll
AS in 2021, Elverdi Norge AS and Inprog AS in 2022
and Coredination AB in 2023 where the group
acquired the Bygglet, EL-VIS, Congrid, Homerun,
Kvalitetskontroll, El-verdi, Elinn and Coredination
software. Software is depreciated on a straight-line
basis over 10 years as the management expects
economic benefits from the software over such
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period of time before the software are replaced or
substituted by continuous improvements.

Individual significant assets are:

o

Cordel: The original Cordel software has

no allocated value as an asset. The Cordel

Saas solution consists of several modules,

but the framework is included as capitalized
development with a book value of 11 859 per
31.12.2023 and remaining life of 9 years.
Bygglet: Bygglet is a true-SaaS born in the
cloud solution with accessibility on multiple
platforms, book value 31.12.2023 is TNOK 10
130 and remaining useful life of 5 years.
EL-VIS: The EL-VIS software is a modular
solution offering mission critical services in

the electricians' daily operations, book value
31.12.2023 is TNOK 7 694 and remaining useful
life of 5 years.

Congrid: The Congrid solution is a cloud-based
tool for complete project management in
construction companies, book value 31.12.2023
is TNOK 10 564 and remaining useful life of 7
years.

Homerun: The Homerun solution is a digital
tool for construction project communication,
document and procurement management,
book value 31.12.2023 is TNOK 2 562 and
remaining useful life of 7 years.
Kvalitetskontroll: The Kvalitetskontroll
solution is a cloud-based project management
solution and quality assurance platform for
construction companies, book value 31.12.2023
is TNOK 14 415 and remaining useful life of 7
years.

El-verdi: The El-verdi solution is a digital sales
tool for electricians, book value 31.12.2023

is TNOK 4 637 and remaining useful life of 8
years.

ELinn: The ELinn solution is a cloud based
solution for electricians to make offers and
handle project management, book value
31.12.2023 is TNOK 7 233 and remaining useful
life of 8 years.

Further information can be found in note 6 for
acquired intangible assets.
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®
Internally
generated
development Internally
under generated Customer
Amounts in NOK (thousands) construction  development  relationships Software Brand Total
Balance SmartCraft 01.01.2023 27910 40 207 90 997 84 214 15894 259222
Additions - - - - - -
Additions from business - - 10908 3007 2043 15958
combinations
Capitalized employee benefit and 26 688 10785 - - - 37472
other expenses
Disposals - - - - - -
Reclassification (22 806) 22 806 - - - -
Other changes* (980) - - - - (980)
Foreign currency translation effect 116 1470 5206 3245 644 10 681
Acquired cost 31.12.2023 30927 75 268 107 111 90 466 18581 322353
Balance SmartCraft 01.01.2023 - 6 475 21692 20124 991 49 283
Amortization of the year - 8700 7107 8 882 43 24732
Accumulated amortization - - - - - -
disposals
Foreign currency translation effect - 301 993 872 94 2259
Accumulated amortization - 15476 29 791 29 879 1128 76 274
31.12.2023
Carrying value 31.12.2023 30927 59 791 77 321 60 587 17453 246 079
Estimated lifetime 5-10 years 10-20years  10years  3years/
indefinite

Amortization schedule Straight line  Straight line Straight  Straight

line line

* Other changes comprises of government grants related to SkatteFUNN.
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Internally
generated Customer

Amounts in NOK (thousands) development relationships Software Brand Total
Balance SmartCraft 01.01.2022 44 892 90016 69 952 14083 218943
Additions - 1270 14 239 1812 17 321
Capitalized employee benefit and 23286 - - - 23286
other expenses
Disposals - - - - -
Foreign currency translation effect (61) (289) 23 ) (328)
Acquired cost 31.12.2022 68 117 90 997 84 214 15894 259 222
Balance SmartCraft 01.01.2022 2951 15524 12636 484 31596
Amortization of the year 3524 6168 7 488 507 17 687
Accumulated amortization disposals - - - - -
Accumulated amortization 31.12.2022 6 475 21692 20124 991 49 283
Carrying value 31.12.2022 61642 69 305 64 090 14 903 209 939
Estimated lifetime 5-10 years 10-20 years 10 years 2 years/

indefinite
Amortization schedule Straight line Straight line Straightline  Straight line
Spesification of expensed research and development costs
Amounts in NOK (thousands) 2023 2022
Wages and personell costs 25287 27128
Consultancy 6024 4163
Total expenses 31311 31291
NOTE 14 GOVERNMENT GRANTS
Amounts in NOK (thousands) 2023 2022
Government grant booked as reduction in payroll expences 511 489
Government grant booked as reduction of the carrying value of the asset 980 571
Total government grants 1491 1060

The 2023 government grant has not been received and is included in the Group’s receivables.
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NOTE 15 ACCOUNTS RECEIVABLE

Amounts in NOK (thousands) 31.12.2023 31.12.2022

Accounts receivable 65 490 30477

Loss allowance 878 1000

Total 64 612 29477
Accounts receivables are initially recognized at and management assessment. The remaining
transaction price, subsequently accounted for at receivables are impaired based on an Estimated
amortized cost and are reviewed for impairment Credit Loss-model (ECL). The SmartCraft Group’s
on an ongoing basis. Individual significant business model for accounts receivable is to hold
accounts are assessed for impairment taking into the receivables to collect the contractual cash
consideration indicators of financial difficulty flows.

Distribution by currency

Amounts in NOK (thousands) 31.12.2023 31.12.2022
Accounts receivable NOK 31773 6 528
Accounts receivable SEK 26126 18 966
Accounts receivable EUR 7 589 4983
Total 65 490 30477

Aging of gross trade receivables

Amounts in NOK (thousands) Total Notoverdue <30days 30-60days 60-90 days >90 days
31.12.2023 65 490 53 641 9388 1387 466 599
Loss allowance 878 107 21 226 143 381
Book value 31.12.2023 64612 53534 9 367 1161 323 217
31.12.2022 30477 24 649 3544 1064 391 829
Loss allowance 1000 84 14 150 199 553
Book value 31.12.2022 29 477 24564 3530 915 192 276
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Loss and loss allowances

The Group has minor losses historically, which also is expected going forward. The Group tests for loss
allowance by reviewing historical losses against each interval of aging receivables. As of December 31st
2023, the Group has estimated TNOK 878 in loss allowance based on the ECL-model.

Amounts in NOK (thousands) 31.12.2023 31.12.2022
Opening balance 01.01. 1000 742
Foreign currency translation effect 63 (4)
Acquired in business combinations - 21
Net allowance / (reversal) (186) 240
Closing balance 31.12. 878 1000
Realised losses 786 786

NOTE 16 OTHER CURRENT ASSETS

Other current assets

Amounts in NOK (thousands) 31.12.2023 31.12.2022
Prepaid expenses 5640 5769
Accrued revenue 395 416
Inventory 175 182
Other accruals 1902 1394
Total Other current asset 8112 7 761

Other current accruals consist primarily of accrued revenue, tax claim and prepayments to employees.

NOTE 17 CASH AND CASH EQUIVALENTS

For the purpose of the consolidated statement of cash flow, cash and cash equivalents comprise the
following on December 31st:

Amounts in NOK (thousands) 31.12.2023 31.12.2022
Cash at banks and on hand 203111 188 873
Restricted cash balances 2913 2714
Total cash and cash equivalents 206 024 191 587

The Group has restricted cash related to employees’ tax withholding account. The restricted cash can only
be deposited to the Norwegian tax authorities.
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Changes in liabilities arising from financing activities

Amounts in NOK (thousands) 31.12.2023 31.12.2022
Balance at the beginning of the period 14 604 18 023
Cash changes
Principal payment to lender/lessor (9 964) (15 371)
Interest payment to lender/lessor (776) (560)
Non-cash changes
Buisniess combinations 1185 6677
Inital recognition 4530 4513
Change in liability 39
Changes in accrued interest 778 560
Lease modifications 13 491 948
Foreign currency translation effect 501 (185)
Balance at the end of the period 25163 14 604
NOTE 18 ACCOUNTS PAYABLE
Amounts in NOK (thousands) 31.12.2023 31.12.2022
Accounts payable 8628 7 829
Total 8628 7 829
All accounts payable to suppliers are due within 12 months.
NOTE 19 OTHER CURRENT LIABILITIES
Amounts in NOK (thousands) 31.12.2023 31.12.2022
Payroll related liabilities 25809 24306
VAT 16176 10971
Accrued operating expenses 4492 4106
Earn-out for acqusitions 4000 20 048
Pre-payments from customers* 3769 3093
Accrued payroll and bonuses 2 656 1962
Other 725 1251
Total Other current liabilities 57 626 65736

*Pre-payments from customers are payments made from customers to register credits that later can be converted into
transaction-based services or special reports. The prepayments are converted to revenue when the service is acquired. If the

customers doesn't utilize the credits they are entitled to a payback of the outstanding amount.

The liability for the earn-out for acquisitions pr 31.12.2023 are related to Inprog AS. The liability related to
Inprog AS is estimated to TNOK 4 000 and have been included in the purchase price allocation. The earn-
out is a contingent liability related to the financial performance of Inprog AS by the end of 31.12.2023.
The earn-out is not discounted as the time effects from initial recognition and time for settlement is

considered not significant.
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[
NOTE 20 TAXES
Calculation of deferred tax/deferred tax benefit
Amounts in NOK (thousands) 2023 2022
Differences evaluated to be offset:
Intangible assets arising from business combinations 154 781 147 589
Property, plant and equipment (1 403) 1684
Non-current receivables 5046 4382
Liabilities - 381
Tax losses carry -forward (58) -
Other differences 17 190 3933
Total 175 555 157 969
Deferred tax assets (-) - -
Deferred tax (+) 36 580 35015
Deferred tax (-) / tax assets (+) in balance sheet of 31.12.
Tax assets (-)/ deferred tax (+) Norwegian companies 10012 11347
Tax assets (-)/ deferred tax (+) foreign companies 26 568 23668
Total tax assets (-) / deferred tax (+) 36 580 35015
Basis for income tax expense, changes in deferred tax and tax payable
Amounts in NOK (thousands) 2023 2022
Total tax expense for the period
Taxes payable on this years profit 31630 24 291
Adjusted allocated tax from last year 409 -
Change in deferred tax for Norwegian companies (1 349) (834)
Change in deferred tax for foreign companies (2 049) (2374)
Total 28 641 21083
Tax rate 22% 22%
Taxes payable for the year
Profit before tax 136 268 89173
Permanent differences (2 955) 14 443
Change in temporary differences 16 776 11 498
Utilisation of previously unrecognised tax losses - (13 655)
Basis for taxes payable 150 089 101 459
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Amounts in NOK (thousands) 2023 2022
Specification of taxes payable
Taxes payable on this years profit 31865 21262
Advance tax payment, foreign companies (8 034) (8 424)
Tax reduction by SkatteFunn grant (1 491) (1 233)
Tax obligation related to merger or acquisition 63 -
Carried forward tax compensation - 3239
Total taxes payable 22 402 14 845
Amounts in NOK (thousands) 2023 2022
Reconciling the tax cost
Earnings before tax 136 268 89173
Calculated tax at 22 % 29979 19618
Tax result permanent differences and tax rate difference (1910) 3580
Use of previously unrecognised loss carried

. . (351) (2129)
forward (-) / Increase in valuation allowance
Adjusted allocated tax from last year 922 13
Tax expense 28 640 21083

Deferred tax assets are recognized when the
Group can document future taxable profits to
utilize the tax asset per company. The deferred tax
asset is recognized for the amount corresponding
to the expected taxable profit based on the
convincing evidence. The carrying amount of
deferred tax assets is reviewed at each reporting
date and reduced to the extent that convincing

evidence no longer exists for the utilization.
Unrecognized deferred tax assets are reassessed
at each reporting date and are recognized to the
extent that convincing evidence exists supporting
that taxable profits will allow the deferred tax asset
to be recovered. The actual outcome of future tax
costs may deviate from these estimates.



NOTE 21 OTHER OPERATING EXPENSES
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Amounts in NOK (thousands) 2023 2022
Miscellaneous office expenses 3505 2825
Office premises 4930 4186
Fixtures and fittings 4238 4434
External services 17 459 13 841
Travel and vehicle expenses 3436 3942
Marketing 14 937 11217
Loss on receivables 828 786
Transaction costs on acquisitions 221 952
Other 8061 6813
Total 57 616 48 996
Audit fees

The Group has the following audit related fees,
provided by our elected auditor, included in
the legal and audit fees in the table above (all
figures excl. VAT). The table below shows the

remuneration to the group auditors in 2023 and
2022. Other audit related services in 2022 are
mainly related to attestation required as part of the
restructuring of the Group.

Amounts in NOK (thousands) 2023 2022
Statutory audit 1723 1220
Other audit related services - 261
Total 1723 1482
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NOTE 22 FINANCIAL ITEMS

Financial items

Amounts in NOK (thousands) 2023 2022
Interest income 3544 895
Exchange rate gains 25795 16 289
Other financial income 180 4
Financial income 29520 17 188
Interest expense 388 544
Interest expense on lease liabilties 776 560
Exchange rate losses 21554 15187
Other financial expense 51 122
Financial expense 22768 16 414
Change in earnout - 12364
Net financial items 6752 (11 589)

When acquiring Elverdi Norge AS and Inprog AS the Group also acquired financial liabilities to financial
institutions that were repaid during 2022.

NOTE 23 TANGIBLE ASSETS

Tangible assets consisting of office equipment and vehicles are recognized at acquisition cost. The carrying
value is comprised of the historical cost less accumulated depreciation and accumulated impairment
losses (if any).

Depreciation expenses are measured on a straight-line basis over the estimated useful life of the asset,
commencing when the asset is ready for its intended use.

At each financial year-end SmartCraft reviews the residual value and useful life of its assets, with any
estimate changes accounted for prospectively over the remaining useful life of the asset.
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Amounts in NOK (thousands) Vehicles Office equipment Total
Balance SmartCraft 01.01.2023 1122 9676 10797
Additions - 1474 1474
Acquisitions of a subidiary - 34 34
Disposals - - -
Foreign currency translation effect - 273 273
Acquried cost 31.12.2023 1122 11 457 12578
Accumulated depreciation and impairment

Balance SmartCraft 01.01.2023 353 7131 7 483
Depreciation of the year 207 1691 1898
Impairment of the year - - -
Accumulated depreciation disposals - - -
Foreing currency translation effect - 196 196
Accumulated depreciation and impairments 31.12.2023 560 9018 9578
Carrying value 31.12.2023 562 2439 3001
Amounts in NOK (thousands) Vehicles Office equipment Total
Balance SmartCraft 01.01.2022 1424 8 981 10405
Additions - 1003 1003
Acquisitions of a subidiary - 16 16
Disposals (302) (269) (571)
Foreign currency translation effect - (55) (55)
Acquried cost 31.12.2022 1122 9676 10798
Accumulated depreciation and impairment

Balance SmartCraft 01.01.2022 146 5527 5673
Depreciation of the year 207 1662 1869
Impairment of the year - - -
Accumulated depreciation disposals - (58) (58)
Accumulated depreciation and impairments 31.12.2022 353 7131 7 483
Carrying value 31.12.2022 769 2545 3314

NOTE 24 LEASING

Office buildings consist of leased assets (right-of-use assets). The Group has contracts divided into the
category’s office buildings, vehicles and machinery. Short-term and low-value leases are excluded from
the lease accounting. When measuring leases, SmartCraft includes fixed lease payments for extension
periods reasonably certain to be used. As a practical expedient, non-lease components are not separated
from lease contracts, and not recognized but expensed in the period when the lease expense is incurred.

Judgement is applied in assessing whether renewal options are reasonably certain to be utilized.
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Depreciation expenses are measured on a straight-line basis over the contract period of the asset,
commencing when the asset is ready for its intended use.

Office
buildings Vehicles Machinery
(Right-of-use (Right-of-use (Right-of-use

Amounts in NOK (thousands) assets) assets) assets) Total
Balance SmartCraft 01.01.2023 32931 4863 645 38439
Additions and adjustments 15772 3340 - 19112
Acquisitions of a subidiary 571 613 - 1185
Disposals (619) (282) - (901)
Foreign currency translation effect 932 6 (0) 938
Acquried cost 31.12.2023 49 587 8540 645 58 772
Accumulated depreciation and impairment

Balance SmartCraft 01.01.2023 20 401 3242 645 24288
Depreciation of the year 7 629 1945 - 9574
Impairment of the year - - - -
Accumulated depreciation disposals (236) (110) - (345)
Foreign currency translation effect 655 (55) - 600
Accumulated depreciation and impairments 31.12.2023 28 450 5022 645 34117
Carrying value 31.12.2023 21137 3519 0 24 656
Balance SmartCraft 01.01.2022 28 264 4286 645 33195
Additions 4081 616 - 4697
Acquisitions of a subidiary 764 - - 764
Disposals - - - -
Foreign currency translation effect (178) (39) - (217)
Acquried cost 31.12.2022 32931 4863 645 38439
Accumulated depreciation and impairment

Balance SmartCraft 01.01.2022 13628 2021 537 16 186
Depreciation of the year 6773 1221 107 8101
Impairment of the year - - - -
Accumulated depreciation disposals - - - -
Accumulated depreciation and impairments 31.12.2022 20 401 3242 645 24 288
Carrying value 31.12.2022 12530 1621 0 14152
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Lease liabilities
Amounts in NOK (thousands) 31.12.2023 31.12.2022
Current lease liabilities 10 360 7 602
Non-current lease liabilites 14764 7002
Balance at the beginning of the period 14 604 16 865
Cash changes
Payment to lessor (9 964) (8 097)
Non-cash changes
Initial recognition 4530 4513
Buisness combinations 1185
Accrued interest 778 560
Lease modifications 13491 948
Foreign currency translation effect 501 (185)
Balance at the end of the period 25124 14 604
Total undiscounted lease liabilities
Amounts in NOK (thousands) Maturity analysis Total 2023
Less than 1 year 10234 10234
1-2-years 6 540 6 540
2-3years 5658 5658
3-4 years 1822 1822
4-5 years 1715 1715
More than 5 years 196 196
Total undiscounted lease liability 26 165 26 165

The SmartCraft Group has some leases that are not accounted for as right-of-use assets and lease
liabilities at the balance sheet date because they are exempted as low-value or short-term leases. The
amount of the future minimum lease payments due under these leases is considered to not be material.

Expenses related to the right of use assets and lease liabilites recongized in the P&L

2023 2022
Total lease expenses related to short-term or low value leases 972 1367
Depreciation 9574 8101
Interest on lease liabilites 778 560
Total expenses from leases recognized in the P&L 11324 10 028

The Group has not included any extension options in recognizing right-of-use assets and lease liabilities,
based on the high level of uncertainty regarding future needs.
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NOTE 25 SUBSIDIARIES AND SHAREHOLDERS
The consolidated Group financial statements include the financial statements of SmartCraft ASA and the
subsidiaries listed in the following table:

Functional

Ownership Voting rights Acquired Location currency

SMCRT MGMT 1 AS 81 % 81 % 2022 Hegnefoss, Norway NOK
SmartCraft Software AS 99.8 % 99.8 % 2022 Hegnefoss, Norway NOK
SmartCraft Norway AS (indirect) 100 % 100 % 2021 Hegnefoss, Norway NOK
Cordel Norge AS (indirect) 100 % 100 % 2017 Alesund, Norway NOK
Kvalitetskontroll AS (indirect) 100 % 100 % 2021 Rong, Norway NOK
Inprog AS (indirect) 100 % 100 % 2022 Verdal, Norway NOK
SmartCraft Sweden AB (indirect) 100 % 100 % 2018  Gothenburg, Sweden SEK
Bygglet AB (indirect) 100 % 100 % 2018 Gothenburg, Sweden SEK
El-Info i Vaxjo AB (indirect) 100 % 100 % 2019 Vaxjo, Sweden SEK
Coredination AB (indirect) 100 % 100 % 2023 Stockholm, Sweden SEK
Congrid Oy (indirect) 100 % 100 % 2020 Helsinki, Finland EUR
Homerunbynet QY (indirect) 100 % 100 % 2021 lisalmi, Finland EUR

When establishing the LTIP invited personnel signed up for 20 % of the shares in SMCRT MGMT AS. The
signing was a total of TNOK 4 881. Changes in non-controlling interests is due to changes in participants in

the LTIP during 2023.

All subsidiaries follow the same financial calendar as the Group with year end on December 31st.

As of December 31st 2023, SmartCraft ASA has 171 522 305 issued common shares, each with a nominal
value of NOK 0,01. Each share grants 1 voting right. Total share capital amounts to NOK 1 715 223.
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SmartCraft ASA shareholders as of December 31st, 2023

Number of Percent of
Shareholders common shares shareholding
Valedo Partners Il AB 67 903 692 39.6 %
State Street Bank and Trust Comp 25103 311 14.6 %
Bernt Ulstein (via B. Ulstein AS) 11 306 975 6.6 %
HSBC Bank Plc 4264 661 2.5%
Svenska Handelsbanken AB 3082918 1.8%
SmartCraft ASA (Treasury shares) ' 3053862 1.8%
The Northern Trust Comp, London Br 2760410 1.6 %
Swedbank AB 2654120 1.5%
BNP Paribas 2 377 564 1.4 %
Skandinaviska Enskilda Banken AB 2344 420 1.4 %
State Street Bank and Trust Comp 2336 700 1.4 %
BNP Paribas 2335165 1.4 %
J.P. Morgan SE 2211887 1.3%
Gustav Line (via Line Invest AS) 2078 025 1.2%
CACEIS Bank 2 066 831 1.2%
State Street Bank and Trust Comp 2060 271 1.2%
Mustad Industrier AS 1900 000 1.1 %
Gunnar Haglund, Chairman of the Board (via Skarvhagen Forvaltning AB) 1004 800 0.6 %
Marianne Bergman Rgren, Board member 5617 0.0 %
Maria Danell, Board member 5617 0.0 %
Isabella Alveberg, Board member 575 0.0 %
Kjartan Bg, CFO (via KBI AS) 298 000 0.2 %
Christian Saleki, CTO 18 149 0.0 %
Katja Widlund, CMO 70 809 0.0%
Other (< 1%) 30277 926 17.7 %
Total 171 522 305 100.0 %

1. There were performed transactions 28.12.2023 and 29.12.2023 where SmartCraft ASA purchased additionally 7 423 and 14 964
treasury shares. Due to holidays these transactions were not registered in VPS pr 31.12.2023.
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SmartCraft ASA shareholders as of December 31st, 2022

Shareholders

Number of
common shares

Percent of
shareholding

Valedo Partners Il AB 67 903 692 39.6 %
State Street Bank and Trust Comp 24018 025 14.0 %
Bernt Ulstein (via B. Ulstein AS) 10736010 6.3%
The Northern Trust Comp, London Br 4 475 443 2.6 %
Skandinaviska Enskilda Banken AB 3938930 23%
Svenska Handelsbanken AB 3501 241 2.0%
HSBC Bank Plc 3491134 20%
Swedbank AB 3061 264 1.8%
J.P. Morgan SE 2 880411 1.7 %
BNP Paribas 2411904 1.4 %
Clearstream Banking S.A. 2297 996 1.3%
State Street Bank and Trust Comp 2289190 1.3%
BNP Paribas SA Luxembourg 2243964 1.3%
J.P. Morgan SE 2211 887 1.3%
Gustav Line (via Line Invest AS) 2078 025 1.2%
State Street Bank and Trust Comp 2020557 1.2%
CACEIS Bank 1662344 1.0%
Gunnar Haglund, Chairman of the Board (via Skarvhagen Forvaltning AB) 1004 800 0.6 %
Marianne Bergman Ragren, Board member 5617 0.0 %
Maria Danell, Board member 5617 0.0 %
Christine Skogster Stange, Board member 589 0.0 %
Kjartan Bg, CFO (via KBI AS) 298 000 0.2 %
Christian Saleki, CTO 18 149 0.0 %
Other (< 1%) 28967 516 16.9 %
Total 171 522 305 100.0 %




NOTE 26 EARNING PER SHARE

ANNUAL REPORT

The calculation of earnings per share is based on the profit of the year attributable to the shareholders
of the parent company and a weighted average number of shares outstanding during the year ending
31st December. Treasury shares purchased during the period is excluded in the calculation of weighted

average number of shares from the date the shares are purchased.

Amounts in NOK (thousands) 2023 2022
Profit for the year 107 628 68 090
Profit for the year attributable to non-controlling interests - -
Profit for the year attributable to equity holders of SmartCraft ASA 107 628 68 090
Average numbers of common shares 169 575 195 171 484 845
Earning per share and diluted earnings per share NOK 0,63 0,40

SmartCraft ASA has during 2023 bought 2 625 248 own shares at total of TNOK 53 508. In 2022, SmartCraft
ASA bought 451 001 own shares at total of TNOK 7 012 as part of a share buy-back program. The buy-back

program was authorized by the Extraordinary General Meeting held November 2nd 2022 and is managed

by Carnegie AS.

As of December 31st 2023, the SmartCraft Group has no share options, share incentive schemes or

employee share purchase programs.

2023 Own shares  Number of shares Ytd average
01.01.2023 451 001 171 071 304 468 689
January 181932 170 889 372 14 052 480
February 308 406 170 580 966 13097 738
March 317 364 170 263 602 14 475 943
April 103 325 170 160 277 14 457 058
May 340678 169 819 599 13969 068
June 353348 169 466 251 14 875 986
July 388 840 169 077 411 13445 339
August 159 231 168918 180 14 352 398
September 114 446 168 803 734 14 340 746
October 115 240 168 688 494 13869 878
November 126 784 168 561 710 13 858 821
December 115 654 168 446 056 14311 051
Shares outstanding 31.12 3076 249 168 446 056 169 575 195
2022 Own shares  Number of shares Ytd average
01.01.2022 171 522 305 143796 782
November 216759 171 305 546 13149273
December 234242 171 071 304 14 538 791
Shares outstanding 31.12 451 001 171 071 304 171 484 845
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NOTE 27 RELATED PARTIES

The sales to and purchases from related parties are made at arm’s length prices. Outstanding balances at
the year-end are unsecured, interest free and settlement occurs in cash. There have been no guarantees
provided or received for any related party receivables or payables.

There are no such transactions in 2023 and 2022. All transactions are at arm’s length market prices.

NOTE 28 CURRENT AND NON-CURRENT FINANCIAL LIABILITIES

Current financial liabilities

Amounts in NOK (thousands) 31.12.2023 31.12.2022
Current portion of loan facilities -
Accrued interest -
Current portion of lease liabilities 10360 7602
Other current financial liabilities 39 -
Total current financial liabilities at 31.12 10399 7 602
Non-current financial liabilities
Amounts in NOK (thousands) Lease liabilities Financial liabilities Total 2022
Less than 1 year 10234 - 10234
1-2-years 6 540 - 6 540
2-3 years 5658 - 5658
3-4 years 1822 - 1822
4-5 years 1715 - 1715
More than 5 years 196 - 196
Total undiscounted financial liabilities at 31.12 26 165 - 26 165

Covenants

There are no financial liabilities related to external loans as of December 31st 2023. The Group has no

covenants regarding its financial liabilities.

Collateral

The Groups had no collateral related to the financial liabilities as of December 31st 2023.

NOTE 29 SUBSEQUENT EVENTS

There have been no significant subsequent events that could affect the Group financial statements as of

31st December 2023.
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Alternative Performance
Measures (APMS)

The following terms are used by the Group in definitions of APMs:

o)

EBITDA: Is defined as operating income before depreciation of tangible and intangible non-current
assets.

Adjusted EBITDA: Is defined as EBITDA adjusted for special operating items that distorts comparison,
such as acquisition related expenses, listing preparation costs and other items which are special in
nature compared to ordinary operational income or expenses.

Adjusted EBITDA margin (%): Is defined as Adjusted EBITDA divided by sales, expressed as a
percentage.

Adjusted EBITDA - Capex margin (%): Is defined as Adjusted EBITDA - R&D capex divided by sales,
expressed as a percentage.

Annual Recurring Revenue (“ARR"): Is defined as a 12 month subscription value of the Group's
customer base at the end of the reporting period. The ARR metric only includes fixed price
subscriptions.

Recurring Revenue (%): Is defined as subscription revenue generated over the historical period
divided by sales for the same period, expressed as a percentage. Recurring Revenue includes both
fixed price and transaction-based subscription revenues.

Average Revenue Per Customer (“ARPC"): Is defined as the annualized monthly total operating
revenue divided by the number of customers at the end of the month.

Churn Rate (%): Is a measure of loss of ARR on a rolling 12-month basis, expressed as a percentage of
average monthly ingoing ARR for the same 12-month period.
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Amounts in NOK (thousands) Note 2023 2022
Revenue from customers 8 401 654 333423
Total operating revenue 401 654 333423
Amounts in NOK (thousands) Note 2023 2022
EBITDA 165 721 128 419
Adjustments of special items 1525 2911
Adjusted EBITDA 167 245 131 331
EBITDA-margin 41.3 % 385 %
Adjusted EBITDA-margin 41.6 % 39.4%
Amounts in NOK (thousands) Note 2023 2022
Adjusted EBITDA 167 245 131 331
Capitalized development expenses 37472 23 857
Adjusted EBITDA - CAPEX margin 323 % 322%

2023 2022
Annual Recurring Revenue (ARR) (EoP) TNOK 386 641 318 348
Recurring revenue 96.9 % 96.1 %
Average Revenue per Customer (ARPC) NOK 32452 27 857
Churn rate (R12m) 7.2% 6.1 %
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REVENUE STATEMENT
Amounts in NOK (thousands) Note 2023 2022
Operating income and operating expenses
Revenue 2 14 289 11332
Total income 14 289 11332
Employee benefits expense 3 15719 11334
Depreciation and amortisation expenses 4 50 19
Other expenses 3,5 7 640 17 866
Total expenses 23409 17 866
Operating profit (9 120) (6 534)
Financial income and expenses
Income from subsidiaries 1911 31455
Interest income from group companies 6818 2728
Other interest income 6 3237 875
Other financial income 6 25108 16190
Interest expense to group companies 5332 686
Other interest expenses 6 278 1406
Other financial expenses 6 20961 14718
Net financial items 10 503 34437
Net profit before tax 1383 27903
Income tax expense 7 290 6143
Net profit / loss 8 1093 21760
Distributed profit / loss
Other equity 1093 21760
Total distributed 1093 21760
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BALANCE SHEET

Assets
Amounts in NOK (thousands) Note 2023 2022
Non-current assets
Trademark and other intangible assets 399 446
Total intangible assets 399 446
Fixtures and office equipment 4 12 16
Total property, plant and equipment 4 12 16
Non-current financial assets
Investments in subsidiaries 9 508 119 507 786
Total non-current financial assets 508 119 507 786
Total non-current assets 508 531 508 248
Current assets
Debtors
Other short-term receivables 371 435
Receivables from group companies 10 128 100 184728
Total receivables 128 471 185 163
Cash and cash equivalents 11 178 616 67 617
Total current assets 307 087 252780
Total assets 815618 761 028
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Equity and liabilities

Amounts in NOK (thousands) Note 2023 2022
Equity

Contributed equity

Share capital 12 1715 1715
Treasury stock 12,13 (31) (5)
Share premium reserve 605 893 605 893
Total contributed equity 607 577 607 603
Retained earnings

Other equity 8910 61299
Total retained earnings 8910 61299
Total equity 8 616 487 668 902
Liabilities

Deferred tax 7 1113 1069
Total provisions 1113 1069
Current liabilities

Trade payables 324 232
Tax payable 7 247 6 462
Public duties payable 512 545
Liabilities to group companies 10 194 125 79990
Other current liabilities 14 2810 3826
Total current liabilities 198 018 91 056
Total liabilities 199 131 92125
Total equity and liabilities 815618 761 028
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INDIRECT CASH FLOW

Amounts in NOK (thousands) Note 2023 2022
Cash flows from operating activities

Profit/loss before tax 27903 27903
Taxation paid (1 146) (1 146)
Loss/gain on the sale of fixed assets 5 (131) -
Ordinary depreciation 50 19
Change in accounts payable 92 (969)
Items classified as investment or financing activities - 1406
Change in other accrual items (985) 647
Net cash flows from operating activities 6 053 27 861
Cash flows from investment activities

Payments to buy tangible assets - (481)
Proceeds from sale of shares 331 -
Payments to buy shares and participations in other companies (533) (19 663)
Group contributions 24166 64 194
Net cash flows from investment activities 23964 44 050
Cash flows from financing activities

Change in intercompany debt (39 647) (17 580)
Change in cashpool account 186 244 (46 537)
Interest paid - (1 406)
Other financial items 13 (53 508) (7012)
Net cash flows from financing activities 93 089 (72 536)
Net change in cash and cash equivalents 111 000 (1 105)
Cash and cash equivalents at the start of the period 67 617 68 242
Cash and cash equivalents at the end of the period 11 178 616 67 617
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ACCOUNTING PRINCIPLES

The annual accounts have been prepared in
conformity with the provisions of the Accounting
Act and good accounting practice.

Use of estimates

In the preparation of the annual accounts
estimates and assumptions have been made that
have affected the profit and loss account and the
valuation of assets and liabilities, and uncertain
assets and liabilities on the balance sheet date in
accordance with generally accepted accounting
practice. Areas which to a large extent contain such
subjective evaluations, a high degree of complexity,
or areas where the assumptions and estimates are
material for the annual accounts, are described in
the notes.

Revenues

Services are posted as income as they are
delivered. The company provides management
services for the other companies in the SmartCraft
Group.

Tax

The tax charge in the profit and loss account
consists of tax payable for the period and the
change in deferred tax. Deferred tax is calculated
at the tax rate at 22 % on the basis of tax-reducing
and tax-increasing temporary differences that exist
between accounting and tax values, and the tax
loss carried forward at the end of the accounting
year. Tax-increasing and tax-reducing temporary
differences that reverse or may reverse in the
same period are set off and entered net. The net
deferred tax receivable is entered on the

balance sheet to the extent that it is likely that it
can be utilised.

Classification and valuation of fixed
assets

Fixed assets consist of assets intended for long-
term ownership and use. Fixed assets are valued at
acquisition cost less depreciation and write-downs.
Long-term liabilities are entered on the balance
sheet at the nominal amount at the time of the
transaction.

Plant and equipment is capitalised and appreciated
over the economic lifetime of the asset. Significant
items of plant and equipment that consist of
several material components with different
lifetimes are broken down in order to establish
different depreciation periods for the different
components. Direct maintenance of plant and
equipment is expensed on an ongoing basis under
operating costs, while additions or improvements
are added to the asset's cost price and depreciated
in line with the asset. Plant and equipment is
written down to the recoverable amount in the
event of a fall in value that is not expected to be
temporary. The recoverable amount is the higher
of the net sales value and the value in use. Value

in use is the present value of future cash flows
related to the asset. The write-down is reversed
when the basis for the write-down is no longer
present.

Classification and valuation of current
assets

Current assets and short-term liabilities consist
normally of items that fall due for payment within
one year of the balance sheet date, as well as items
related to the stock cycle. Current assets are valued
at the lower of acquisition cost and fair value.
Short-term liabilities are entered on the balance
sheet at the nominal amount at the time of the
transaction.

Subsidiaries and associated companies
Subsidiaries and associated companies are valued
using the cost method in the company accounts.
The investment is valued at acquisition cost for the
shares unless a write-down has been necessary.
A write-down to fair value is made when a fall in
value is due to reasons that cannot be expected
to be temporary and such write-down must be
considered as necessary in accordance with good
accounting practice. Write-downs are reversed
when the basis for the write-down is no longer
present.

Dividends, group contributions and other
distributions from subsidiaries are posted to



income in the same year as provided for in the
distributor’s accounts. To the extent that dividends/
group contributions exceed the share of profits
earned after the date of acquisition, the excess
amounts represents a repayment of invested
capital, and distributions are deducted from the
investment's value in the balance sheet of the
parent company.

Receivables

Receivables from customers and other receivables
are entered at par value after deducting a
provision for expected losses. The provision

for losses is made on the basis of an individual
assessment of the respective receivables. In
addition an unspecified provision is made to cover
expected losses on claims in respect of customer
receivables.

Revenues

Income from the sale of goods is recognised on
the date of delivery. Services are posted as income
as they are delivered. Income from the sale of
services and long-term manufacturing projects
(construction contracts) are posted to the profit
and loss account in line with the project's degree of
completion, when the outcome of the transaction
can be estimated in a reliable manner. When the
transaction’s outcome cannot be estimated
reliably, only income corresponding to a projects’
incurred costs can be posted as revenue. At the
time when it is identified that the project will give a
negative result, the estimated loss on the contract
is posted in full to the profit and loss account.

Cash flow statement

The cash flow statement has been prepared using
the indirect method. Cash and cash equivalents
consist of cash, bank deposits and other short-
term, liquid investments.

ANNUAL REPORT
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NOTE 1 FINANCIAL MARKET RISK

Smartcraft ASA have a limited activity other than management of group companies.

Credit risk

The company has a credit risk related to receivables from group companies. The risk of a counterpart not
having the financial capacity to fulfil its obligations is considered to be low. Historically, there have been no
losses on intercompany receivables.

Currency risk

The company's currency exposure is related to intercompany balances being booked in the local currency
of the counterpart. As of December 31, 2023 SmartCraft ASA has financial liabilities of TSEK 51 315, and
financial assets of TEUR 5 654 and TSEK 64 397. The exposure of foreign currency is concidered low.

NOTE 2 SALES INCOME

Amounts in NOK (thousands) 2023 2022

By business area
Management services 14 289 11332
Total 14 289 11332

Geographic breakdown

Norway 14178 7 867
Sweden 53 2 401
Finland 58 1065
Total 14 289 11332

NOTE 3 SALARY COSTS AND BENEFITS, REMUNERATION TO THE CHIEF
EXECUTIVE, BOARD AND AUDITOR

Salary cost
Amounts in NOK (thousands) 2023 2022
Salaries 7795 7522
Employment tax 1486 1067
Pension costs 285 138
Other benefits 6153 2 498
Total 15719 11225

In 2023 the company employed 4 full time employees.

Pension liabilities

The company is liable to maintain an occupational pension scheme under the Mandatory Occupational
Pensions Act. The company’s pension schemes are defined contribution schemes and satisfy the
requirements of this Act.



ANNUAL REPORT

[
Remuneration to leading personnel
Amounts in NOK (thousands) Chief Executive Officer Board
Salaries 2530 -
Pension costs 85 -
Other remuneration 889 1150
Total 3504 1150

If the company terminates the employment the CEO is entitled to 6 monts' salary after a 6 month
termination period. There are no loans or collateral granted the CEO or members of the Board. SmartCraft

ASA has prepared a report for remuneration to leading personnel in accordance with the Accounting Act 8
7-31b.

Auditor
Remuneration to the elected auditor for 2023 amount to TNOK 838 ex. vat. where TNOK 381 is
remuneration for auditors elected at the Annual General Meeting in 2023.

NOTE 4 NON-CURRENT ASSETS

Fixtures Trademark and
and office other intangible

Amounts in NOK (thousands) equipment assets Total
Purchase cost as of 01.01.23 17 464 481
Acquisition cost 31.12.2023 17 464 481
Accumulated depreciations 31.12.23 5 65 70
Book value 31.12.2023 12 399 411
This year's ordinary depreciation 3 47 50
Economic lifetime 5 years 10 years

Decreciation plan Linear Linear

NOTE 5 INDIVIDUAL TRANSACTIONS

In 2022 the company performed a restructuring of the Group companies as part of implementing a
Management Investment Program. As part of the restructuring the shares in SmartCraft Norway AS,
SmartCraft Sweden AB and Congrid Oy were transferred to SmartCraft Software AS, while the shares in
Cordel Norge AS were transferred to SmartCraft Norway AS. The transfer was booked at fair value but due

to the requirement of continuity for non-transactions in accordance with the Accounting Act the gains of
TNOK 2 052 255 were reversed.
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NOTE 6 ITEMS THAT ARE AGGREGATED IN THE ACCOUNTS

Finacial income

Amounts in NOK 2023 2022
Interest income CashPool 3237 875
Agio 25108 16 190
Total financial income 28 344 17 065
Financial costs
Amounts in NOK 2023 2022
Interest costs from companies in the same group - -
Interest and provisions for CashPool 213 1402
Other interest expenses 65 5
Disagio 20 961 14718
Total financial costs 21239 16 124
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NOTE 7 TAX

This year's tax expense

Amounts in NOK (thousands) 2023 2022
Entered tax on ordinary profit/loss:
Payable tax 247 6 462
Changes in deferred tax 43 (319)
Tax expense on ordinary profit/loss 290 6143
Taxable income:
Ordinary result before tax 1383 27 903
Permanent differences (1 843) (31 435)
Changes in temporary differences (197) 1450
Received intra-group contribution 1780 31455
Taxable income 1123 29373
Payable tax in the balance:
Payable tax on this year's result (145) (458)
Payable tax on received Group contribution 392 6 920
Total payable tax in the balance 247 6 462
Calculation of effective tax rate
Profit before tax 1383 27903
Calculated tax on profit before tax 304 6139
Tax effect of permanent differences (14) 4
Total 290 6143
Effective tax rate 21.0% 22.0%

The tax effect of temporary differences that has formed the basis for deferred tax and deferred tax
advantages, specified on type of temporary differences

Amounts in NOK (thousands) 2023 2022 Difference
Tangible assets 12 4 (8)
Long-term receivables and liabilities in foreign currency 5046 4857 (189)
Total 5058 4 860 (197)
Basis for deferred tax 5058 4 860 (197)
Deferred tax (22%) 1113 1069 (43)

91 @



2023

NOTE 8 EQUITY

Share Other equity Total equity
Share capital Own shares premium captial capital
Pr.31.12.2022 1715 (5) 605 893 61299 668 902
Purchase of own shares - (26) - (53 482) (53 508)
Result of the year - - - 1093 1093
Pr.31.12.2023 1715 (31 605 893 8910 616 487
NOTE 9 SUBSIDIARIES, ASSOCIATED COMPANIES ETC.
Amounts in NOK (thousands) Acquisition Ownership Share of Share of
Subsidiary Office  registered interest Book value equity result
SmartCraft Software AS Henefoss, NOR 2022 99 % 488 263 507 927 -
SMCRT MGMT 1 AS Hgnefoss, NOR 2022 81 % 19 856 19759 3
Total 508 119

NOTE 10 INTERCOMPANY ITEMS BETWEEN COMPANIES IN THE SAME GROUP ETC.

Customer receivables Other receivables

Amounts in NOK (thousands) 2023 2022 2023 2022
Companies in the same group - - 128 100 184728
Total - - 128 100 184728

Debt to suppliers Other long-term liabilities
Amounts in NOK (thousands) 2023 2022 2023 2022
Companies in the same group - - 194125 79990
Total - - 194 125 79 990

NOTE 11 BANK DEPOSITS

Funds standing on the tax deduction account (restricted funds) are TNOK 325.

SmartCraft ASA is the owner of the Cash Pool organized together with:

o SmartCraft Norway AS o SmartCraft Sweden AB
o Cordel Norge AS o Bygglet AB

o Kvalitetskontroll AS o EL-Info AB

o InprogAS o Congrid Oy
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NOTE 12 SHAREHOLDERS
Share capital in Smartcraft ASA pr. December 31st 2023 consists of:
Total Nominal value Share capital
Common shares 171 522 305 0.01 1715
Total 171 522 305 1715
Shareholders
The largest shareholders as of December 31st 2023 were:
Number of Percent of
Shareholders common shares shareholding
Valedo Partners Il AB 67 903 692 39.6 %
State Street Bank and Trust Comp 25103 311 14.6 %
B. Ulstein AS (Bernt Ulstein, Board member) 11306 975 6.6 %
HSBC Bank Plc 4264 661 25%
Svenska Handelsbanken AB 3082918 1.8%
SmartCraft ASA (treasury shares) 3053862 1.8%
The Northern Trust Comp, London Br 2760410 1.6 %
Swedbank AB 2654120 1.5%
BNP Paribas 2377 564 1.4 %
Skandinaviska Enskilda Banken AB 2344 420 1.4 %
State Street Bank and Trust Comp 2336 700 1.4 %
BNP Paribas 2335165 1.4 %
J.P. Morgan SE 2211887 1.3%
Line Invest AS (Gustav Line, CEO) 2078 025 1.2%
CACEIS Bank 2 066 837 1.2%
State Street Bank and Trust Comp 2060 271 1.2%
Mustad Industrier AS 1900 000 1.1%
Shares owned by Boardmembers and leading personnel
Gunnar Haglund, Chairman of the Board (via Skarvhagen Forvaltning AB) 1 004 800 0.6 %
Kjartan Bg, CFO (via KBI AS) 298 000 0.2%
Katja Widlund, CMO 70 809 0.0 %
Christian Saleki, CTO 18 149 0.0 %
Marianne Bergmann Rgren, Board member 5617 0.0 %
Maria Danell, Board member 5617 0.0 %
Isabella Alveberg, Board memeber 589 0.0 %
Other 24310 605 14.2%
Total 171 522 305 100.0 %

SmartCraft ASA is the parent company in the SmartCraft Group and prepares consolidated accounts which
can be handed out at the company's offices in Hvervenmoveien 45, 3511 Hgnefoss.
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NOTE 13 TREASURY SHARES

During 2023 the company acquired 2 625 248 shares in the market at TNOK 53 508. The purchase of
shares are in accordance with the share buy-back program authorized by the Annual General Meeting
held April 28th 2023. The buy-back program is managed by Carnegie AS

Development in the company’s purchase of treasury shares

Number of Par value per Total Amount of

Development in the company's own shares shares share amount  share capital

Holding as at 1.1.2023 451 001 0.01 5 03%

Acquisition of own shares 2625248 0.01 26 1.5%

Disposal of own shares - - (5) -

Holding as at 31.12.2023 3076 199 0.01 31 1.8%
NOTE 14 PROVISIONS FOR LIABILITIES

Short-term provisions
Accrued

Restructuring costs Total

Balance 01.01.2023 1021 2 805 3826

Provisions - 2810 2810

Provisions utilised (1021) (2 805) (3 826)

Balance 31.12.2023 - 2810 2810

There are no contingent liabilites as of 31.12.2023.
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INDEPENDENT AUDITOR'S REPORT

To the Annual Shareholders' Meeting of SmarCraft ASA

Report on the audit of the financial statements
Opinion

We have audited the financial statements of SmartCraft ASA (the Company) which comprise the financial
statement of the Company and the consolidated financial statements of the Company and its subsidiaries
(the Group). The financial statements of the Company comprise balance sheet as at 31 December 2023
and revenue statement and indirect cash flow statement for the year then ended and notes to the
financial statements, including a summary of significant accounting policies. The consolidated financial
statements of the Group comprise statement of financial position as at 31 December 2023, statement of
comprehensive income, statement of changes in equity and cash flow statement for the year then ended
and notes to the financial statements, including material accounting policy information.

In our opinion

« the financial statements comply with applicable legal requirements,

o the financial statements give a true and fair view of the financial position of the Company as at 31
December 2023 and its financial performance and cash flows for the year then ended in
accordance with the Norwegian Accounting Act and accounting standards and practices
generally accepted in Norway,

« the consolidated financial statements give a true and fair view of the financial position of the
Group as at 31 December 2023 and its financial performance and cash flows for the year then
ended in accordance with IFRS Accounting Standards as adopted by the EU.

Our opinion is consistent with our additional report to the audit committee.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Audfitor's responsibilities for the audit of
the financial statements section of our report. We are independent of the Company and the Group in
accordance with the requirements of the relevant laws and regulations in Norway and the International
Ethics Standards Board for Accountants’ International Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

To the best of our knowledge and belief, no prohibited non-audit services referred to in the Audit
Regulation (537/2014) Article 5.1 have been provided.

We have been the auditor of the Company for 1 years from the election by the general meeting of the
shareholders on 28 April for the accounting year 2023.

Other matters

The financial statements for the year ended 31 December 2022 were audited by another auditor who
expressed an unmodified opinion on those statements on 27 March 2023.

A member firm of Emst & Young Global Limited
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements for 2023. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of how our audit addressed the matter is
provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement
of the financial statements. The results of our audit procedures, including the procedures performed to
address the matters below, provide the basis for our audit opinion on the financial statements.

Impairment assessment of goodwill

Basis for the key audit matter
Goodwill amounts to NOK 548 million in the

Our audit response
We evaluated management's assessment of

consolidated financial statements as at 31
December 2023. In total, this accounts for 50 %
percent of total assets of the Group. The Group
performed impairment tests to determine the
recoverable amounts and recorded no
impairment in 2023. Goodwill impairment test
was based of value-in use using estimated future
cash flows. Due to the subjectivity involved in
forecasting and discounting of future cash flows
and the significance of the Group's recognized
goodwill as at 31 December 2023, this was
considered a key audit matter.

Other information

impairment and management's estimates related
to sales forecasts. We further inquired and
evaluated management's assumptions regarding
the current market situation and expectations
about future sales. Furthermore, we evaluated
the valuation methodology and the discount rate
applied by using external market information. We
also tested the mathematical accuracy of the
value in use calculation. Our audit procedures
further included analysis and evaluation of
historical accuracy of prior year's forecasts. We
refer to the Group's disclosures in notes 6 and 12
of the consolidated financial statements.

Other information consists of the information included in the annual report other than the financial

statements and our auditor’s report thereon. Management (the board of directors and chief executive
officer) is responsible for the other information. Our opinion on the financial statements does not cover the
other information, and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information,
and, in doing so, consider whether the board of directors’ report, the statement on corporate governance
and the statement on corporate social responsibility contain the information required by applicable legal
requirements and whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that the other information is materially inconsistent with the
financial statements, there is a material misstatement in this other information or that the information
required by applicable legal requirements is not included in the board of directors’ report, the statement
on corporate governance or the statement on corporate social responsibility, we are required to report
that fact.

We have nothing to report in this regard, and in our opinion, the board of directors’ report, the statement
on corporate governance and the statement on corporate social responsibility are consistent with the
financial statements and contain the information required by applicable legal requirements.

Independent auditor's report - SmartCraft ASA 2023

A member firm of Emst & Young Global Limited
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Responsibilities of management for the financial statements

Management is responsible for the preparation of the financial statements of the Company that give a
true and fair view in accordance with the Norwegian Accounting Act and accounting standards and
practices generally accepted in Norway, and for the preparation of the consolidated financial statements
of the Group that give a true and fair view in accordance with IFRS Accounting Standards as adopted by
the EU. Management is responsible for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s and the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or the Group, or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s and the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s and the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company and the Group to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

Independent auditor's report - SmartCraft ASA 2023

A member firm of Emst & Young Global Limited
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the audit committee with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirement

Report on compliance with regulation on European Single Electronic Format (ESEF)
Opinion

As part of the audit of the financial statements of SmartCraft ASA we have performed an assurance
engagement to obtain reasonable assurance about whether the financial statements included in the
annual report, with the file name smartcraftasa-2023-12-31-en, have been prepared, in all material
respects, in compliance with the requirements of the Commission Delegated Regulation (EU) 2019/815
on the European Single Electronic Format (ESEF Regulation) and regulation pursuant to Section 5-5 of
the Norwegian Securities Trading Act, which includes requirements related to the preparation of the
annual report in XHTML format and iXBRL tagging of the consolidated financial statements.

In our opinion, the financial statements, included in the annual report, have been prepared, in all material
respects, in compliance with the ESEF Regulation.

Management's responsibilities

Management is responsible for the preparation of the annual report in compliance with the ESEF
Regulation. This responsibility comprises an adequate process and such internal control as management
determines is necessary.

Auditor’s responsibilities

Our responsibility, based on audit evidence obtained, isto express an opinion on whether, in all material
respects, the financial statements included in the annual report have been prepared in accordance with
the ESEF Regulation. We conduct our work in accordance with the International Standard for Assurance
Engagements (ISAE) 3000 — “Assurance engagements other than audits or reviews of historical financial
information”. The standard requires us to plan and perform procedures to obtain reasonable assurance
about whether the financial statements included in the annual report have been prepared in accordance
with the ESEF Regulation.

As part of our work, we perform procedures to obtain an understanding of the company’s processes for
preparing the financial statements in accordance with the ESEF Regulation. Ve test whether the financial
statements are presented in XHT ML-format. YWe evaluate the completeness and accuracy of the iXBRL
tagging of the consolidated financial statements and assess management's use of judgement. Cur
procedures include reconciliation of the iXBRL tagged data with the audited financial statements in
human-readable format. We believe that the evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independent auditor's report - SmartCraft ASA 2023
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Oslo, 10 April 2024
ERNST & YOUNG AS

A St

Alexandra van der Zalm Bristol
State Authorised Public Accountant (Norway)

Independent auditor's report - SmartCraft ASA 2023
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